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increasingly far ing interdependence,” according to 
the note. Questions of environment and of economic 
development, of economic power and of 


That development toward a greater mutual interdepen- 
dence might result in a stabilizing influence on political 
and economic relationships in the world, according to 
this examination of the future. But at the same time it is 
predicted that the status quo will change, which will 
complicate drawing conclusions for the policy. 


with the tempo in the long run? That is a vital question, 
certainly also for the EC. Will the Community be ab’e to 
carry out the necessary political, economic and social 
adjustments? “At issue is our future as one of the pillars 
of the developed world,” the note warns. 


In order to continue to be part of the worldwide leading 
elite gre ap, the EC will have to brace itself “again and 
again” against the danger of disintegration. The tempta- 
tion to seek exclusively national solutions for global 


national the 
institutions of the Community. “In general it can be 
stated that the Benelux countries and Italy wish to go the 
furthest (in this).” 
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thus indeed rejected by the government.” Care should be 
the existing differences do not 
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Personal Movement 


The advent of free personal movement, provided by the 
internal market and also by the so-called Schengen 
Accord between the Benelux countries. the Federal 
Republic of Germany and France, might spoil the game, 
however. Tne note emphasizes that international agree- 
ments must be made concerning the member states’ 
entrance requirements to the national systems of social 
security. 


Freedom of personal movement causes additional con- 
cern in The Hague. “A gradual carrying out ought to be 
considered,” because very drastic consequences can be 
expected socially“ in a large number of areas,” and 
“overly big shocks” must be prevented. “For example, 
one might think of criminal law, criminal proceedings 
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legislation, and alien legislation.” Further, the govern- 
ment wants to prevent “a combination of socioeconomic 
and political factors” that would result in a specific 
member state “developing itself into a perfect refuge for 
foreigners from third countries who leave their country 
for economic reasons.” 


Nevertheless, the EC cannot do without free personal 
movement. It is even considered “of central impor- 
tance” in the realization of the European Union, the last 
stet) toward European integration. The writers of the 
not expect that in the corning yezrs “the order of the 
day nvust be the search for soluticas that offer an 0, iimal 
balance between liberalization on the one hand and 
adequate abs*cment ot illegal immigration, criminality 
and upholding of the 1w on the other hand.” 
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Turkish State Minister Ozal Concludes Meetings 
TA0702174789 Ankara Domestic Service 
in Turkish 1700 GMT 7 Feb 89 


[Text] State Minister Yusuf Ozal, who is in Vienna as 
the official guest of Austrian Minister of Economic 
Affairs Robert Graf, has concluded his contacts. Talks 
between the Turkish and Austrian ions headed 
by the two ministers were held in Vienna. Ozal also met 
with the Austrian ministers of finance and transport. In 
a statement to Turkisl: Radio and Television, Ozal said 
that bilateral trade is developing and that there are 
possibilities for joint business ventures. 

Hashish From Morocco to Vienna 


AU0702104589 Vienna NEUE KRONEN-ZEITUNG 
in German 7 Feb 89 p 8 





erry Rig Vienna drug squad has arrested two 
ish dealers. Elisabeth Jakisch, 32, and her 35-year- 
old lover Guenther Reisenbichler had smuggled 8 kg of 
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ood 


Smaggling Heroin at Salzburg Airport 
AU0702104489 Vienna NEUE AZ in Ge man 
7 Feb 89p9 
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Netherlands 


Demonstrators Attack Iranian Embassy 
LDO0702115789 Hilversum International Service 
in English 1130 GMT 7 Feb 89 


[Text] Here in The Netherlands demonstrators have 
caused considerable damage to the Iranian Embassy in 
The Hague and the neighboring office of the Far East 


BENELUX 4 


Trade Office. The police arrested three suspects, one 
Dutch citizen and two Iranians living in The Nether- 
lands. The smashed windows and scribbled 
slogans on the walls. They called for an end to the Islamic 
Republic of Iran and the release of politica! prisoners. 
The police believe the destruction of the Far East Trade 
Office was not carried out intentionally. The office is in 
no way related to Iran; it houses Taiwan's representative 
in The Netherlands. 











8 Februsry 1989 UNITED KINGDOM 5 
Soviet Withdrawal From Welcomed He said the hostages were not specificaily discussed but 
LD0702170989 London ASSOCIATION he noted that Britain and Iran had already asked cach 
in English 1627 GMT 7 Feb 89 other for help in securing the release of their respective 


[By PRESS ASSOCIATION parliamentary staff] 


ing to British officials, information 
resistance for not letting up in their fight. forthcoming "Mr Terry Waite, toe J * a 
In her first major public statement on the departure of Canterbury's special envoy, television journalist Mr 
Russien guees dase Go puibeut tema, de Thatcher John McCarthy, and Belfast teacher Mr Brian Keenan, 
told the Commons: “We're very pleased that the with- 4! held in Beirut. 
drawal is virtually complete. 


It was also a great tribute to Pakistan, which had taken so —_igt, held in Iran for three years accused of espionage. The 
many Afghan refugees, she said. (passage omitted] Iranian interior minister has said that Mr Cooper will be 


Iran's V Stops Over En Route to Madrid | | 
LD07021 Tehran IRNA in English 1535 GMT The talks also covered developments in Afghanistan and 


7 Feb 89 


— —— 7, = ye oe 


Iranian » bainister “Al Abbar Velayedi ehetca bia Tehran on Talks 

way to was forced by bad weather to stop in _¥C0802071089 Tehran Domestic Service in Persian 
London before today noon. 0330 GMT 7 Feb 89 

The request has been accepted by Velayati. elephone report by Voice and Vision of the Islamic 


Velayati and his nine-man delegation are to proceed 0 ~—_ London—recorded] 
Madrid W on a two-day official wsit at the 
invitation of the ish Fore.gn Mirister Francisco 
Fernandez Ordonez. 


On February 9, V i 18 to leave Madrid for New York ion affairs. ia London ieht. Durine thi ‘ 
to hold talks with UN Secretary General Javier Perez de inn Oo re dy Ay beep 
Cuellar on ways of implementing UN Resolution 598. the 


e, Velayati Discuss Yay t4ry 7th 
LD0702210489 London PRESS ASSOCIATION 7 
in English 2019 GMT 7 Feb 89 ey oe oe oe ren om | 5 
[By Tom McMullan, PRESS ASSOCIATION diplomatic : :, leaned . , 
correspondent} During this meet Britain's Foreign Secretary Geet’. 


ext} Britain and Iran should try to secure the release of | @nnounced his country’s readiness to expand relations 
from Lebanon, the Iranian foreign minister said With the Is.amic Republic of Iran. 


International developments and especially the situations 
Dr ‘Ali Akbar Velayati was speaking after talks in in Afghanistan and in Lebanon weie also discussed 
London with foreiga secretary Sir Geott 


rey Howe. during the visit. 
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Referring to his recent meetings with the heads of the 


between the various Lebanese Shi'ite groups for the sake 
of Lebanon's unity. 


The foreign ministers of Iran and Britain also discussed 
current and future relations between the two countnes. 


At the end of this meeting, our foreign minister toid 


correspondents that the issue of all the hostages, includ- 
ing the Iranian hostages, in Lebanon, and the need for 
their release, irrespective of their nationalities, was also 
discussed. 
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New Air 
AU0702104889 Cologne Deutschlandfunk 


in German 1000 GMT 7 Feb 89 


meters. That 
hours in 
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Development of 
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Committees have been informed about these studies. At 
the focus of considerations is the question of how to 
improve NATO's air defense against the Warsaw Pact's 
strong Air Forces. 


equipped 
kilometers to their target in a bellistic trajectory. 
At the beginning 


ing of a contiict, these missiles would 


The concept envisages the construction of cross-country 
icles for transporting two such missiles. Because of 
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joi has arrived in the Federal Republic on a 5-day visit. 
He is responding to 20 i=vitation from Federal Chancel- 


lor Helmut Kohl, who visited his country in November 
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1987. He intends to discuss increased cooperation with 
representatives of the Federal Government and the busi- 
ness community. [passage omitted] 


De Remission Aanovunced 
AU0702170189 Frankfurt/Main FRANKFURTER 
ALLGEMEIN€® in German 7 Feb 89 p I 


{“K.B.” report: “Bonn Remits Kenyan Debts Amount- 
ing to DM 717 million™} 


~@ be used for the first time for preservation of the 
environ ment and the resources. 


SPD Politician Praises CEMA Militory Analysir 
AU0602153889 East Berlin NEVES DEUTSCHLAND 
in German 2 Feb 89 p $ 


[Text] Sonn (ADN’—The comparison of armed forces 
presentsd by the Warsaw Pact states is more Cetailed, 


limited to those topics in which it 18 interested, while the 
Eastern side has presented a far more comprehensive 
comparison, including the naval forces and the air force. 


In the FRG, as well as in the United Suntes, far less 
money is spent on air defense, bu: far more on air 
attacks. The Western navies also have far more naval 
combat planes, he stated. It is also known that, on the 
other hand, 1 considerable nuxaber of the East's combat 
planes serve a‘: defense. 


The Wes: is now trying to prevent those sectors in which 
the West has superiority from being included in the 
forthcoming Vienna negotiations, Andreas von Buciow 
stressed. “The West tries to enforce a concept (hat pins 
the Eastern side down to the sector in which 4 is 
superior. However, it is, of course, an illusion to assume 
that this scope for segotiations will be successful,” the 
SPD pol.tician said. Therefore, in his opinion, danger 1s 
in store for the Vienna negouations because of this 
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ee eee eee. er Ge See ae bs 
“stalling again.” One cannot see how a 
disarmament negotiations can be reached with oe 


positions. 


ernrens Se eee Cita contetece ip which be 

had participated, Buelow stated that he has the impres- 
sion “that NATO has nc* understood at all or does not 
want to understand that a dramatic change is not only 
visible, but is already going to be translated into real 
policy on the other side.” It is not enough to wait for the 
Eastern side to ac’ NATO now has to “interfere con- 
structively, do a goou job together with the other side, 
and discuss plans for the future.” 


CDU’s Geissler Discusses Domestic Policy 
AU9702130489 Hamburg WELT AM SONNTAG 
in German 5 Feb 89 p 4 


{Interview with CDU Secretary General Heiner Geissler 

by Siegmar ing in Bonn: “No Wonder People 

Support the Wrong Party If We Commit Such Blun- 
"—date not given] 


ders 

[Excerpts] After the CDU’s serious defeat in the elec- 
tions to the Berlin Chamber of Deputies, which for the 
first time, ee ee oe Sees 
of a German Land, CDU Secretary General Heiner 
Geissler gave WELT AM SONNTAG the following 
interview on the consequences of the election outcome. 


WELT AM SONNTAG: Is there any possibility of 
rescu'ng you as secretary general? 


Geissler: Since I am not in distress no one has to rescue me. 
I subscribe to the old sailor’s saying: God helps you when 
you are ai sea, but you have to do the steering yourself. 
What matters is that the CDU maintains its central course 
and neither drifts to the right nor to the left. 


WELT AM SONNTAG: Will you also take care of the 
1990 election campaign? 


Geissler: | do what the party wants me to do. I have been 
secretary general since 1977, and I think that the party 
has not fared badly during this time. We have won two 

elections and two elections to the European 
Parliament, we have come into power and we possess the 
majority in the Bundesrat. What matters now is to not 
only to defend what we have achieved, but in the long 
run, to secure and extend it. 


WELT AM SONNTAG: There will be four land diet 
elections in 1990. In how many laender parliaments will 
the Republicans win seats? 


Geissler: It depends on the CDU/CSU's general 
suaseath to Gis petition end on how ts Getle Oh ho 
Republicans. 


[passage omitted] 
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WELT AM SONNTAG: Is it not about time that you 
solved tae question of the right of asyluni? 


Geissler: Certainly. However, we must distinguish 
between the problem with asylum seekers and the for- 
eigners issue. The right to be granted asylum is a moral 
rieht. We have to fight against the abuse of this right. 
This will require particular action by the interior minis- 


or his fruit in the fal!, does not find any workers while 
there are some 10 idle asylum seekers in his village, who 
might help him “ut in this situation, who would even like 
tc do so, but who, according to law, are not permitted to 
do so. If we commit such blunders we must not be 
surprised that the people vote for the wrong party. 


WELT AM SONNTAG: Yet, this is a question concern- 
ing the administration, and it is your party which is in 
power in most of the laender. 


Geissler: That is correct, however we have a coalition 
partner in the majority of laender. 


WELT AM SONNTAG: Are you sure that the FDP will 
remain in the Bundestag after the 1990 elections? 


Geissler: I am convinced of it. 


WELT AM SONNTAG: But it will not become easier to 
deal with this partner. In Berlin it was not able to distin- 
guish itself and lost its seats in parliament. Will it not try 
harder to distinguish itself in Bonn, and at your expense? 


Geissler: | would not recommend the FDP to do so. All 
three coalition partners should rather try to distinguish 
themselves at the expense of the political opponent. 
Anything else would be contrary to our own interests. 
What good is it if the CDU loses support and the FDP 
wins, or vice versa, and suddenly the FDP disappears. 
Absolute majorities are difficult to achieve. He who 
wants to rule in Bonn needs a coalition partner, and 
there is no great range to chose from. It is clear to the 
CDU that a shift to the right would long-term 
cooperation with FDP. 


WELT AM SONNTAG: Do you not see a danger of FDP 
returning to SPD? After all, Genscher’s foreign policy is 
high’; praised by the Social Democrats. 


Geissler: I do not think that a course of moving to and 
from in the coalition issue would be worthwhile for FDP. 
It has always fared rather badly with such a policy. 


WELT AM SONNTAG: Does taking a clear stance against 
the Republicans not rather strengthen its hard core? 


Geissler: There is a hard core in both camps, the radical 
left and the radical right. However, it is not identical 
with the 11.8 percent who voted for the Alternative List, 


threaten 











Geissler: Certainly not by imitating the slogans of the 
Republicans, I think. The Strategy against the 
Republicans is to speak the truth and to call them what 
tricks with slogans that are hostile to foreigners. We have 
to make it clear to the German people that decent people 
do not vote for these kinds of Pied Pipers. 
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quickly and at an earlier stage. Equal rights, equal duties. 
Those who do not want to stay here permanently but 
return to their native countries at one point, do not need 
the right to vote here. 


WELT AM SONNTAG: Is there not a need for Bavaria’s 
Franz Josef Strauss’ ness in order to attract 
voters to the CDU from the right edge? 


Geissler: Actually, I have my doubts about this. After all, 
the Republicans were founded in Bavaria when Strauss 
was still alive. The Republicans have become so popular 
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not for national reasons, but the support comes from 
people who were mobilized by this party through a 
combination of social fear, fear of changes and hostility 
toward foreigners. 


WELT AM SONNTAG: Does this rot bring back Wei- 
mar to your mind? 


Geissler: We experienced « similar process in the Wei- 
mar Republic. The Nazis became popular by blaming 
social fears and hardships on the Jews. They said: It is 
the Jews’ fault that you do not have jobs and have to live 
in social misery. The Republicans’ leadership uses the 
same method. It says: You as Germans do not get 
apartments, but the foreigners do. Here resettlers and 
asylum seekers are mentioned in one breath. 


WELT AM SONNTAG: Right-wing extremists are plan- 
ning nationwide actions to commemorate Hitler's 100th 
birthday on 20 April. Is this of great concern to you? 


Geissler: We will have to make it clear to our neighbors 
abroad that this is a small minority of antiprogressive 
people, who exist in other European countries too, and 
which must not be overestimated. | am convinced that 
the Germans will not follow these extremists once again. 


[passage omitted] 


* Greens’ Politician Fischer on Future of Party 
3620008! Hamburg DER SPIEGEL in German 
12 Dec 88 pp 34-44 


[Interview with Greens’ politician Joschka Fischer by 
Paul Lersch and Tina Stadimayer in Frankfurt: “Make it 
Attractive for New Middle Classes”; date not given] 


[Text] SPIEGEL: Mr Fischer, you have proclaimed a 
turnaround in Green politics. As Jutta Ditfurth predicts, 
has the resignation of the fundamentalist federal govern- 
ing board opened the way for the “fifth musty party?” 


Fischer: Good heavens! I am not in the business of 
making proclamations. The Party Congress made possi- 
ble an urgently needed new beginning. With regard to the 
“musty party,” I can only say: Now there will be a party 
internal fresh breath of air. But that level of the dispute 
is gradually becoming repulsive to me. The Party gets 
badly maligned if someone's toes are stepped on in a 
dispute. We “Realos” [realists] have lost so many times 
without resorting to whining or maligning rituals. 


SPIEGEL: You yourself have already written a kind of 
turnaround paper with the title “To Be or Not to Be.” Is 
Joschka Fischer the Lambsdorff of the Greens? 
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Fischer: This is getting wilder. Juttchen [diminutive of 
Jutta Dietfurth] already called us “Moellemaenner” 
[possibly a reference to FDP politician Juergen Moelle- 
mann].—No! We wrote a deliberately confrontational 


Fischer: Never again “Green FDP!” But I do think that 
the Greens made a grievous mistake in the years 1982- 
83. Although some wanted it, they did not try everything 
to tie down the Left liberal potential so that someone like 
Otto Schily does not remain a solitary figure in this 
Party. It surely would have created difficult integration 
problems. But for the politici! scene of the republic it 
would have been of great, almost strategic, importance. 


SPIEGEL: And how do you define the Ditfurth voters? 


Fischer: They are the people of the alternative, radical 
big-city environment and, if you will, also with the 
emotional radicalism of a dentist's wife or of a SPIEGEL 


Fischer: This citoyen held a very high position with Karl 
Marx, when I think of his early writings, in contrast with 


the bourgeois. 
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SPIEGEL: And the question is whether you and Marx 
mean the same citoyen. You have noticed that the hair of 
many of your leftist party friends is standing on end: 
Joschka is founding the yuppie party. 


Fischer: This formulation was also discussed very con- 
troversially amongst ourselves. It was meant to provoke. 
We want an open discourse—as was possible during the 
founding phase, and not just rattling off resolutions like 
a prayer mill. 


SPIEGEL: Conforming to the right wing spirit of the 
times, say your opponents. 


Fischer: Now that upsets me . They should 
look at our policy here in Hesse, a policy of so-called 
traitors from fundamentalist viewpoints. They are not to 
spout any old nonsense, but rather tell me where here in 
Hesse we are pursuing policies tending to the Right, for 
example in the policy concerning \oreigners and minor- 
ities. One concrete example. 


SPIEGEL: Meanwhile you have mentioned new irritant 
slogans: One must gain back the adherents in the media 
and among intellectuals who had been scared away— 
politics for the consumption of the newspaper reader? 


Fischer: Total nonsense. These people stayed away 
because they have something against unrealistic [atti- 
tudes] and empty rituals. 


SPIEGEL: In that paper, all sorts of canned goods are 
cleaned off the shelves, for instance withdrawal from 
NATO. Is it now a matter of revising the Party program 
WReee i your eyes fo Row EIEN Gmty a8 6 "vEveRemEnaTY 
museum? 


Fischer: I consider the demand for withdrawal from 
NATO counterproductive for a policy aiming at disso- 
lution of both military blocs. I fortunately escaped the 
dogmatism of the Catholic Church, where the Holy 
Ghost whispers the unchangeable truths to the Holy See. 
A party indispensably lives on the further development 
of its program and not on dogma. 


SPIEGEL: Tell me, please, what is the difference 
between further development and revision? 


Fischer: That I can tell you precisely. Revision is if one 
wants to overturn the matter in principle. Nobody wants 
that. Damn it, we want to finally begin a program 
discussion without having freedom of thought banned 
immediately. 


SPIEGEL: Whether you call it revision or further devel- 
opment: Your positions are incompatible with the pro- 
gram of the Greens. 


Fischer: I believe that our Party program no longer 
sufficiently embodies the political requirements and 
necessities as well as the experiences of the Party. 
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SPIEGEL: How is it to go on in practice? Are all papers, 
including Ge Realo-Manifesto, to be submitted to a 
strike vote? 


Fischer: According to the present discussion among the 
realists, we will participate with a position of our own. | 
personally think we should sit down together once more. 
That means all those who want a strike vote. One cannot 
ae ge ke ccleer deage gy hegehemennd 

trated program alternatives. The different currents 
should define positively where they see the possibilities 
for a consensus and the urgent tasks of the Party. For us, 
the basis is the Realo-Manifesto. 


SPIEGEL: In Karisruhe, the realists together with the 
“uprise” people overthrew the governing board.... 


Fischer: Objection, your Honor. That was not a strategic 


the glory. The people had had enough of this bunker of 
currents in Colmant Street. The party leadership residing 
there saw its task only in testing the stress capacity of 
their own party. 


SPIEGEL: The question is just this: How long will this 
center right majority hold together? 


Fischer: I refuse to discuss the subject according to the 
center right pattern. The crucial question is: reform party 
or protest party? So it is rather a life and death conflict, 
of whether we want our own ecological, radical demo- 
cratic force in the parliaments, or not. And this reform 
majority consists of the most varied types of people and 
currents. Cooperation between the “uprise” people and 
the realists will always be laden with conflict. | would 
also be happy if it came to cooperation with the undog- 
matic Left, as we had in the first Parliamentary caucus 
with some people from Hamburg. 


SPIEGEL: They are all supposed to carry out a better 
FDP policy, jointly with you, for the middle classes? 


Fischer: That is not the point. I think we want to 


i is . 
The Party vis-a-vis the [parliamentary] caucuses will 
decline into a voters’ club. In the end, that which no one 
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wants will happen: power for the prominent people 
because of the institutional weakness of the Party. But I 
Say just as openly: With that, I had my nose bloodied by 
the realists in Hesse. 


SPIEGEL: Today, are the old revolutionaries of 1968 
even the right leadership clique for the Greens? 


Fischer: Naturally, there is some truth to that criticism. 
We need openness toward younger people. Our lifeline to 
those below is extremely thin. Among students, there is 
only selective access. And with the below, 
matters are even considerably more difficult. Here the 
new federal governing board has to make up a great 
deficit. 


Fischer: We realists had to change our positions least of 
all. Some of the “uprise” people had to go a much longer 
way. But even if what you say were true: What is so bad 
about such a distribution of roles within a party? There 
would be authoritative and pragmatic doers and, on the 
other hand, those who are defenders of programmatic 
continuation. That would be a conflict to be organized 
productively. There would be nothing bad about it. 


5 


SPIEGEL: But it is natural to suspect that you don’t even 
want such a distribution of roles. You have always 
vilified the defenders of dogma as voters’ bugaboos and 
stated only last week: “A split could be coped with.” 


Fischer: The Greens have always been left by people. 
Think of Rudolf Bahro. I am also thinking of the value 
conservatives now hardly existing among the Greens, 
who were much more heavily represented during the 
founding phase. Those were not dramatic split-offs, 


people simply stayed away. 


SPIEGEL: So it does not bother you greatly that the 
fundamentalists are gradually losing all interest and 
finally beat it? 


Fischer: Let's analyze this situation tersely and matter- 
of-factly. The fundamentalists vs. realists conflict arose 
between Hamburg and Hesse, in Hesse against the back- 
ground of the Red-Green development. With the end of 
the coalition, this conflict became moot. It became 
independent without a factual foundation. In Hamburg, 
after the first election success, the GAL still negotiated 
with the SPD about toleration. After the second big 
election success it became politically incapable because 
of its untried radicalism. 


SPIEGEL: And what results from the analysis? What role 
remains for the fundamentalists with the Greens? 
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Fischer: It is a fact that the fundamentalists at present 
have not developed an autonomous, viable political 
strategy for the Party. Essentially, they only want to hold 
are facing a self critical debate. 


SPIEGEL: But according to present Realo opinion, they 
only scare away voters. 


Fischer: It doesn’t have to be so, if we find rules for our 
dealings with each other. 


SPIEGEL: That is not a question of etiquette, however, 
but of political content. 


Fischer: It is a question of how far we succeed in 
converting the party internal alliance character of the 
Greens, which originally was its strength and is still 
Pe ee ee pee ee eee 

All people concerned—that is what I see as the new 
beginning—must find a consensus from their respective 
positions. There will always be different things to pon- 
der. The fundamentalists are in the Party, no one wants 
to push them out. 


SPIEGEL: Arent’t you deluding yourself and your oppo- 
nents? After all, the Greens suffer from the same prob- 
lem as the other parties: Their range extends too far. Can 
you follow fundamentalist Thomas Ebermann who says 
that he feels “responsible for Leftists within and outside 
the Greens?” 


Fischer: Dear me! I do not wish to deny that Ebermann 
feels responsible for the Leftists within and outside the 
Greens and considers himself secure in the Imitation of 
Karl Marx. I would not dare to assume this responsibil- 
ity. | am hoping for a renewed mobilization of disheart- 
ened members and adherents because of Karisruhe. | 
would also be satisfied if a few people were again to feel 
increasingly responsible for the Green project. 


SPIEGEL: In Ebermann’s head the Green project looks 
different from that in yours. Understandably, the funda- 
mentalists do not want to be abused as a Leftist alibi 
without influence on Green politics. 


Fischer: They showed idiotic behavior in Karlsruhe. 
With their attacks on the they put many 
delegates off. If they continue like that, they will indeed 
go the way of Hesse where the fundamentalists have 
isolated themselves more and more through their own 


fault and get 10 or 15 percent at Land party congresses. 
But it wouldn't have to be like that. 


SPIEGEL: Aren't you surprised if no one really quite 
trusts you? In Hesse, the realists took over, the furda- 
mentalists are fringe figures. 
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Fischer: We had to take over in Hesse, after we had tried 
umpteen times to achieve something together. And that 
happened under the conditions of the Red-Green coali- 
tion, when it was a life-and-death matter for the Party 
overall. At the federal level, such a forced march would 


tional socialists. | 
ea tate bed canoe tenes ke i te 
But this element of traditional socialists also belongs 
with the Greens. 


SPIEGEL: But you demand self-criticism from them, 
also? 


Fischer: Two things really won't do. Point 1: One must 
be able to discuss differing positions side by side without 
immediate howls of treason arising. Only, there can be 
no meddling with the position of freedom from force, 
and the Greens also must not be jeopardized as a reform 
project. Point 2: In my opinion, it also won't do that one 
ee ae ae Se ee eee ae 
the majority and gloom and doom soothsayings. The 
fundamentalists only have to get it straight in their 
i to 


SPIEGEL: In other words: They should take a look at 
what Fischer is accomplishing in Hesse? He is great in 
opposition. His realists will perhaps establish a Red- 
Green coalition in the communal elections in Frankfurt, 
while the Hamburg Alternatives will drop below the 


5-percent line. 


Fischer: It couldn't hurt if they think about that. There 
exists an ideal situation for the Greens in Hamburg, 
because the Social-Liberal coalition there is creaking all 
over the place. For any Greer vho has a little political 
know-how and at the same time wants to have his 
program succeed, it would be a joy—even from an 
opposition stand—to be in politics there. But the GAL 
itself has completely abdicated and leaves absolute 
hordes of voters to the SPD, or to resignation. 


SPIEGEL: That very thing is one of the greatest party 
internal fields of conflict: critics say that the realists are 
practically programmed for “unlimited coalition capa- 
bility”"—no matter with whom; SPD here, CDU there. 


Fischer: I refuse to submerge myself here in this theoret- 
ical mudbath. I won't do it! First they'll have to tell me: 
Where was the unlimited coalition capability of the 
Greens in Hesse? | am naturally against a coalition in 
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which we cannot implement decisive principles of our 
policy. We showed that in Hesse. Just now, there was a 
contribution from Bavaria, saying: Let us not accept this 
CDU rule in the Land as God-given and for eternity. 
That, I think, is a correct and imporiant discussion. 


SPIEGEL: And in Baden-Wuerttemberg, Greens have 
come up with the idea of reforming capitalism, in 
cooperation with Lothar Spaeth. 


Fischer: The time, and the linkage with an offer of 


respective specific situation—based on the foundation of 
our possible implementation should be dis- 
cussed a very pragmatic viewpoint. But it must be 
kept in mind that, at present, I see more differences than 
common ground even with a modern CDU; not to even 
mention th« majority of the [Christian] Union. 


SPIEGEL: In the new elections of the federal governing 
board in March, are the fundamentalists to be included 
despite everything? 


Fischer: I don't wish for a unicolor governing board. | 
would like a reform majority which corresponds approx- 
imately to the majorities within the Party. I have a very 
low opinion of only changing over the bunker occupants. 


SPIEGEL: In future, a fundamentalist, a realist, an 
“uprise” person are to be at the head of the party as 
spokesmen? 


Fischer: We can safely leave that to the upcoming federal 
assembly. It would be foolish for a prominent person to 
make any predetermined demands. The Greens don't 
like that—and rightly so. 


a rene een enany come gee 


for a Red-Green or for a Social-Liberal [coalition]. 


Fischer: I am sure that that description is wrong. To this 
, | have not given up the dream of a Left ecological 
majority in this republic. We are now in conser- 

vative times worldwide. But I am quite sure that Helmut 
Kohl's seemingly everlasting chancellorship will cost the 
conservatives the structural majority capability in the 
1990's. He blurs the basic questions, he is incapable of 
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of pigs’ right of way through the political village. | am 
very sure that in the 1990's, we will get a Left basic 
mood. I want to organize reform majorities which will 
become effective on the federal level in the 1990's, when 
Dr Kohl's restoration republic comes to an end. 


SPIEGEL: Isn‘t the danger more likely that the Greens 
will gradually become a party like all others—normal as 
hell as any old party? 


Fischer: If a party publicly commits a nonviolent assassi- 
nation of kings and queens with such enthusia‘ n as in 
Karisruhe, it shows that it consists of democratic primary 
rocks. If this should become the “structural normalcy” of 
the other parties, one can only shout a loud hurrah. 


SPIEGEL: Your opponents have the terrifying idea that 
the Greens will only stand around at receptions in 
patent-leather shoes instead of demonstrating in parkas 
against nuclear power plants. 


Fischer: I hate patent-leather shoes and I consider recep- 
tions boring. So for Christmas I wish for a federal 
governing board which increasingly organizes nonvio- 
lent, extraparliamentary activities, integrates party inter- 
nally, and, as far as I am , appears in rubber 
boots before Mr Gorbachev in order to plead for with- 
drawal from nuclear energy. 


SPIEGEL: Mr Fischer, we thank you for this conversation. 


*CDU Weakened Despite Lower 
36200085b Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 21 Dec 88 p 10 


[Article by Joerg Brenner: “Lower Saxony’s Bavarian 
Mood—An Assessment of the No-Confidence Vote in 
Hannover™’] 


[Text] Hannover, 20 Dec—The no-confidence vote 
against Minister President Albrecht is over. It was a day 
of anguish for some and of jubilation for others. The 
FDP did not bring out the champagne the following 
Monday; instead the party returned to business as usual 
after a special session by the Landtag. SPD and CDU 
waited until Tuesday to analyze voting results. Clearly, 
the Social Democrats need to rethink their tactics. The 
CDU, on the other hand, had to digest first the spectacle 
of the previous night. I thought | was in Bavaria, said a 
delegate when asked about the atmosphere in Hanno- 
ver's city hall. All afternoon, party official from all over 
Lower Saxony called to see if there was room for yet 
another bus load of CDU faithful. They came from 
Hannoversch-Muenden in the south, from Helmsted in 
the east and from Meppen in the west. Osnabrueck-Land 
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Cut its regional council meeting short, so CDU members 
covéd get to Hannover in time to rally around the 
chancellor. That was how the CDU demonstrated party 
unity in Lower Saxony. 


religious and local lines, but on the night of Minister 
President Albert's victory over the no-confidence vote 
called by the SPD, differences dissappeared in a rare 
show of solidarity. The CDU must have been deeply 
and Hasselmann’s ability to 

govern, otherwise it is difficult to explain the liberating 
greeted “this beautiful Christmas 

surprise.” Roaring applause showered Hasselmann who 


. “He didn't do anything 
wrong. was unaware that his testimony was 
flawed,” Albrecht told the crowd , his eyes set firmly on 
“good, old Wilfried.” “He did not step down because of 
this affair,” continued Albrecht, but simply as a favor to 
the party—a rather ambiguous statement that drew 


“Today belongs to Wilfried Hasselmann,” Albrecht said, 
and somebody in the crowd hoisted the sign “Has- 
selmann Now More Than Ever.” Brooding party strate- 
=. have already dropped Hasselmann, the Junge 

ion and in several regions the CDU too, are calling for 
his resignation, but the party majority seems to stand by 
him—maybe out of spite and a nostalgic longing for 
harmony. The orchestration of the evening; however, 
was by no means a nostalgic return to the days when 


So Gentadiin enth of tata to Go. Aad oh 
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Saxony” popped up. In his speech, Kohl suported 
Albrecht and Lower Saxony’s CDU/FDP coalition, but 
he seemed somewhat puzzied at the jubilant mood that 
filled the hall. He obviously, like many others, had come 
here with rather low expectations. 


In reality, the coalition in Lower Saxony has gained 
nothing more than a reprieve. What the celebrations 
could not hide is that the CDU enters the Christmas 
break in an overall weakened state, and that the SPD’s 
no-confidence vote against Albrecht has changed noth- 
ing in that respect. 


Above all, the vote was a rejection of SPD candidate 
Schroeder. Tuesday found the SPD in a reflective mood. 
SPD leadership had responded to pressure by party 
members to ask for a dissolution of parliament and a 
vote of no-confidence. “Otherwise,” said party chairman 
Schroeder after the vote, “we would have looked like 
paper tigers.” He also was motivated by lust for power. 
The possibility of defeat had never been entirely dis- 
counted, but what bothered the SPD in particular was 
the defection of one of its own delegates to the coalition’s 
camp. Party people say that such an action “took a tough 
decision” and must not tbe taken lightly. But it is too late 
now to change the team and plot new strategy. Schroeder 
must try to win over his critics before the next elections 
to the Landtag. This might lead to a gentler, more 
unity-oriented style of leadership. 


Until now, Schroeder has mostly courted the party's left 
wing and has tried to attract potential “Green” voters. 
Consequently, his assessment of the no-confidence vote 
was influenced by a possible red/green coalition. Did he 
merely want the Greens to help him get into power or 
was he counting on a lasting alliance? Who knows? After 
the defeat of the no-condidence vote, Schroeder said that 
the SPD is on its own now in trying to win a majority. 
This could lead to an alignment with the middle of the 
road camp—a tactical course change that could bring in 
many votes. The SPD in Lower Saxony has been suffer- 
ing for some time now from stubborn opposition forces 
directed against the moderate camp. Discrepancies 
between what is realistically possible and what the 
Greens see as maximum demands is burdening in par- 
ticular such delegates as Schmalstieg and Glogowski— 
lord mayors of Hannover and Braunschweis,—who are 
ensnared in red/green alliances. Election 


results could possibly send the SPD looking for a coali- 
tion with the FDP—something quite out of the question 
for now, says the FDP. 
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Joxe Explains Confusion Over Irar !iastage ‘Deal’ 
oy aon 9 Paris AFP in English }002 GMT 


[Text] Paris, Feb 8 (AFP)}—France's previous right-wing 
government is refusing to tell the current socialist 


convicted killer in exchange for three French hostages 
freed in Lebanon last year, Interior Minister Pierre Joxe 


said Wednesday. 


He said the three top officials involved in the talks that 
led to the hostages’ release, on the eve of the presidential 
election in May, had all deci:ied to give any written or 
oral information on the case. 


On Monday, Iranian Foreign Minister ‘Ali Akbar Velayati 
called on France to fulfill its part of a deal to release Anis 
Naccache, a Lebans-2 sentenced to life imprisonment in 
1982 after a failed attempt to assassinate Shapur Baktiar, 
the last prime minister under the Shah of Iran. Two people 
were killed in the assassination attempt in 1980. 


Mr. Velayati said the administration of fermer Prime 
Minister Jacques Chirac, who was trailing a: the polls 
just prior to the election, promised to free Kr. Naccache 
in exchange for the last three French hostages held in 


Mr. Chirac was defeated at the polls by President Fran- 
cois Mitterrand. The centre-right coalition lost its par- 
liarnentary majority in legislative elections in June. 


“We are in a strange situation in state-to-state relations,” 
Mr. Joxe said in an interview with RTL radio. “We don't 
have any written report or official trace” of the talks that 
led to the hostages’ rencase. 


Jacques Chirac, who was prime minister at the time, has 
refused to comment on the case, Mr. Joxe said. Charles 
Pasqua, Mr. Joxe’s predecessor as interior minister, has 
refused a request to provide a written report on the case. 


And Jean-Charles Marchiani, the previous government's 
special envoy, has also refused to help, Mr. Joxe said. 


“It was secret diplomacy,” Mr. Joxe said, “with private 
planes and private agents. This is complicating our 
relations with Iran.” 


Official Denies Iran Deal 
LD0702121989 Paris Domestic Service in French 
0720 GMT 7 Feb 89 


[Excerpt] Bernard Brigouleix’ guest in the studio this 
morning is Robert Pandraud, alone minister delgate for 


ane ged ty pede pa wy mee pare 
and who worked ide [former interior minister] 


alongside 
Charles Pasqua during the release of the French hostages. 


FRANCE 


few months ago that he might possibly look into the 


[Pandraud] If the government were to request it... This is 
the state of affairs. You said then that Mr Naccache had 
participated in an attempt on the life of [former Iranian 
Prime Minister] Mr Bakhtiar. Let us not forget that 
during that attempt, which failed, he killed a French 
woman and seriously injured a policeman. [passage 
indistinct} 


[Brigouleix] In your view, Robert Pandraud, if all this is 
not true, why does Velayati bring up the issue again 
today? Does he think that Iran stands a better chance of 
obtaining the release of Naccache now? 


[Pandraud] In my view this is an internal Iranian prob- 
lem. Iranian political problems are alwa 5 very subtiec 
and they know perfectly well how to use their partners’ 
internal policy issues. Remember the way in which they 
tried to run things during the election when Mr Reagan 
was running against Mr Carter. 


[Brigouleix] But do you think that they are also trying to 
recreate an internal French problem in these circum- 
stances? [Pandraud] In general they try all possibilities. | 
hope that Mr Dumas discussed human rights at length in 
Iran. The human rights issue is topical in all nations 
where human rights are not observed. 


[Brigouleix] Precisely. How do you, Robert Pandraud, 
perceive this attempt to renew more normal relations 
with Tehran? Does this shock the former official in 
charge of security? 


[Pandraud] No, | think this is a good thing, insofar as 
iran has pledged not to back terrorist movements any 
longer, that France should have relations [words indis- 
tinct]. I believe there should be no interference but we 
must defend very strictly human rights everywhere they 
are infringed. | was pleased yesterday to see the prime 
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minister in Geneva defend human rights in Romania. | 
think that Roland Dumas vigorously (defended) human 
rights in Tehran. [passage omitted] 


FRG Bundestag President Ends Visit 
a Hamburg DPA in German 1106 GMT 


ext] Paris (DPA)—The German Bundestag and the 
: intend to strengthen cooper- 
dent Rita Suessmuth (CDU) announced in Paris at the 
eee Ce ee ee 
that joint committees for environment and agriculture 
are to be established. In addition, it is intended to give 
the national parliaments and the European Parliament a 
boost in the European unity process. 


in the joint working groups on economic and budget 
policies will be continued. 


She said that France's interest in environmental matters 
has risen considerably. The agreed joint ecology commit- 
tee will probably concern itself next with the protection 
of the ozone and consumer questions. Both sides 
are making in the field of culture to protect 
regional languages and also to foster multilingualism in 
occupational training. 


FRANCE 


Mitterrand Asked To Intervene for CSSR Dissident 
—- English 1642 GMT 


bee lp edit Pd nets ry ng rc 
backing the Czechoslovak dissident group Charter 77 
has asked French President Francois Mitterrand to work 
to obtain the release of playwright Vaclav Havel and 
other dissidents arrested last month. 


The committee, in a letter made available to AFP, asked 
Mr. Mitterrand to remind the Czechoslovak Govern- 
ment of its commitment to the Helsinki accord on 
human rights and to point out that Mr. Havel’s arrest 


Mr. Havel, a founding member of Charter 77, and 
dozens of other dissidents were detained on January 16 
for demonstrating in Prague to commemorate the death 
20 years earlier of student Jan Palach, who set fire to 
himself in a public protest against the Warsaw Pact 
invasion of Czechoslovakia in August 1988. 

On January 26, an official source in Prague said that Mr. 
Havel and two other dissidents, Jana Petrova and Otakar 
Veverka, were the only people still in detention after the 
demonstrations, but added that more than 80 had 
been charged with public order offences after five days of 
disturbances. 


Mr. Mitterrand had talks with Mr. Havel at the French 
Embassy in Prague on December 9 last year. 


Dumas Meets With Iranian Leaders in Tehran 


For coverage of Foreign Minister Roland Dumas’ visit to 
Tehran, including talks with Iranian President ‘Ali Kha- 
mene’i and Iranian ign Minister “Ali Akbar Vela- 
yati, see the Iran section of the South Asia division of the 
7 February Near East & South Asia DAILY REPORT. 








[Andreotti] First of all, 1 would like to say that the EEC 
countnes reaction to the recent ; PNC resolutions 


take some initiatives to push ahead the peace process in 
the region. 


a a on a 
is 


[Andreotti] Italy has always supported Israel's right to 
exist within secure and recognized borders. But from the 


premise of justice which is the basis of the irrevocable 
Italian stand, Italy believes that the Palestinian people 
too have the right to emphasize their specific traits, and 
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this obstructs peace. What does your excellency have to 
say to this? 


[Andreotti] Following the crisis which broke out between 
Iran and France, Italy took charge of Egyptian interests 
in Iran in May 1988, interests which used to be managed 
by France. In this capacity, Italy did its best to obtain the 
release of the first batch of Egyptians who are detained in 
Iran. This first group returned to Egypt last September. 


[Hammad] How do you assess Italian-African relations? 


pep Sy my tet be Africa are fruit- 
and close. They have been promoted over the past 
the path of peace and security in the African 
continent. Italian policy in Africa is based on the search 
that will help consolidate political cohesion, 
encourage dialogue and understanding, and support 
security and stability for all. 


cH 
ty 


Hammad] How does your excellency assess Italian- 
ian relations? 


og Egyptian-Italian relations are amicable and 
itful. They are based on a longstanding history of 
friendship and cooperation and are strengthened by the 
presence of mutual political interests. 
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[Text] [Announcer] Iranian Foreign Minister ‘Ali Akbar 
Velayati has arrived in Spain. Hector Arenas reports 


just a few minutes ago, the first official visit to Spain 
since the establishment of Imam Khomeyni's regime 
The Iranian minister was welcomed by his Spanish 
counterpart in anticipation of the problems to be dealt 
with, especially Spain's industrial and economic pres- 
ence following the end of the Iran-Iraq war. In his first 
Statements, Minister Velayati responded to Amnesty 
International accusations that has 
recently executed 11,000 opponents of Khomeyni. The 
Iranian minister said that over the last 10 years of 
revolution in Iran there was absolute freedom in the 
framework of the Constitution. There is political free- 
dom, but the Iranian minister added, we do rot tolerate 
either conspiracies against the system or coup d'etat 
attempts. 


Basque Prime Minister on Madrid-ETA Talks 
PM070. 130089 Paris LE MONDE in French 
3 Feb 89p4 


[Interview with Jose Antonio Ardanza, prime minister of 
the autonomous Basque Government, by Thierry Mali- 
niak in Vitoria—date not given, first paragraph is ediw- 


Vitoria—“It is true that our hopes have often turned to 
disappointment over the past few years. But | think that 
we can be reasonably optimistic this time although we 
must continue to be cautious.” Jose Antonio Ardanza, 
prime minister of the autonomous Basque Government 
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up in three phases,” Mr Ardanza said: “The first in 1986 
when ETA finally realized that military victory was not 

then decided to focus its campaign on nego- 
tiations to try to obtain satisfaction of the demands 


Algeria and discuss the Basque country’s political future? 


that those who defended nationalist ideas by democratic 
means from the start were wrong. 


[Maliniak] But is ETA not determined to put forward its 
political demands in Algiers, for instance recognition of 
the right to self-<determination or attaching Navarre to 
the autonomous Basque community? 


[Ardanza] ETA can talk about anything it wishes in 
Algiers. The important thing is that no decision is made 
which affects the Basque population without the know!- 
edge of their legitimate representatives: We would not 
accept that. ETA has always tried to leave us out. In its 
view, the clocks stopped on the day Franco died: It wants 
to turn back the clock until then, as if ing which 
has happened since—the granting autonomy 
approved by referendum, the election of a Basque par- 
liament, the 9 years of Basque government—did not 
exist. But all that does exist, and everybody must take 
account of this situation in Algiers. 


[Maliniak] Will the debate on ETA’s demands, and more 
especially on the right to self-determination, not be 
revived in the Basque country itself? 


[Ardanza) Asa nationalist, | refuse to adapt my demands 
to those which ETA wishes to impose, or my strategy to 
its strategy. Quite the reverse. As long as ETA exists, we 
democratic nationalists must tone down some of our 
demands to avoid giving the impression of indirectly 
supporting ETA. For instance, we cannot now demand 
the right to self-determination or ETA would claim to be 
speaking on our behalf when it demands it in Algiers! 
ETA must first vanish and we will then be able to start 
discussing everything in a legitimate way. 











FBIS-WEU-89-025 
8 February 1989 


The ETA leaders have realized that it is time to reestab- 
lish the contacts broken in Algiers while they still have 
some capacity for negotiation. Time is against them; in | 
or 2 years’ time, it is probable that they would no longer 
be able to obtain what they are now being offered. And 
know that, whatever they say. 


5 


* Alarm in Bilbao, Valencia 
35480051 Madrid ACTUALIDAD ECONOMICA 
in Spanish 21 Nov 88 pp 128-131 
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“and to put a subsidies item in next year's budget, all of _— three seats cach), 
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linkup deprived that French stock exchange 


that turned out to be fruitless. The fact is that the two _ that it had lefi as a result of the single-quote 
in short, centralization in the Paris Stock 
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So then, inasmuch as economic reasons will of their own 
weight tend to sweep aside the peripheral stock markets, 


tional shares, and the cost will fall to the first level. 


—Securities fees [tasas bursatiles] will go into the budget 
of the National Commission of the Securities Market. 


ercio] will claim their share of the assets of the union 
boards: the auxiliary buildings in Madrid and Barcelona 
with their equipment and the Valencia building. 


—Untii 1992 only securities firms or individual brokers 
who want to set up brokerage agencies will be members 
of the stock exchanges. After 1989, however, they will be 
able to allow third parties to have a mounting share in 
their capital. Today there are a good 20 securities firms 
between Madrid and Barcelona, none in Bilbao and just 
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1 in Valencia. And the number of their partners, who are 
always brokers, ranges from the two in Benito y Monjar- 
din, for example, to Interdealers’ seven. 


—Finally, since the broker-dealers and single-capacity 
brokerage agencies will be able to belong to a single 
exchange without ceasing to operate nationwide, it 
seems obvious that they will opt solely for Madrid and, 
maybe, for Barcelona, so as to save themselves major 
unnecessary costs, which are that much greater the fewer 
the member firms a given stock exchange has. 


* Stock Exchange Commission 
35480051 Madrid ACTUALIDAD ECONOMICA 
in Spanish 21 Nov 88 pp 137-139 


[Report by Elena Montes: “The Stock Market Watch- 
dogs” 


[Text] The National Commission of the Securities Mar- 
ket, which is in charge of carrying out the stock-market 
reform, already has its team of officers. The selection 
was not easy. The technical expertise that is essential to 
gain the market's confidence had to be combined with 
the support of the ruling political party. 


Last Friday 7 October the Council of Ministers estab- 
lished the National Commission of the Securities Mar- 
ket, appointing former Industry Minister Luis Carlos 
Croissier chairman and Pedro Martinez Mendez, until 
now director g>neral of the Treasury, vice chairman. 


Since their appointments, which were delayed by a week, 
in accordance with the legal deadline, both Luis Carlos 
Croissier and Pedro Martinez Mendez have been work- 
ing in the small offices that the general directorate of the 
Treasury set up on the fourth floor of 6 Del Prado 
Avenue in Madrid until the commission finds a perma- 
nent headquarters and a secretary. Alongside the two 
ex-officio members (the director general of the Treasury 
and the assistant governor of the Banco de Espana), this 
is the basic executive structure of the commission. 


The appointments have been well received by the traders 
who were consulted. The selection for these posts was 
known to have been not at all easy, moreover. The 
chairman of the commission, which represents the gov- 
ernment, is subject to heavy pressure, although in prin- 
ciple the post is administrative and the person in it 
cannot be removed for a period of 4 years. Therefore, an 
optimal balance had to be sought between the technical 
expertise needed to gain the market's confidence and the 
support of the Socialist Party. According to the sources 
consulted by ACTUALIDAD ECONOMICA, the two 
requirements seem to have been met with the choice of 
Croissier. Although he does not have an in-depth knowl- 
edge of the securities market, he does have a good 
knowledge of Spanish industry, and we must not forget 
that the stock market is, above all, an alternative for 
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financing companies. Moreover, he is a member of the 
ruling party and thus in principle meets the two afore- 
mentioned basic requirements. 


A Good Counterbalance 


Moreover, the Croissier-Martinez Mendez tandem 
seems to be a good combination. The latter, who until 
now has been the director general of the Treasury and 
Financial Policy, is regarded as one of the key people in 


On 4 November the minister of economy and finance, 
Carlos Solchaga, appointed Anibal Sanchez Andres, Jose 


These three advisers clearly fulfill the legal requirement 
of “being persons of acknowledged competence in mat- 


time as Pedro Martinez when the latter headed its 


Lastly, Jose Manuel Garcia Hermoso brings his vast 
experience in the field of financial auditing and consult- 
ing. He was the auditing manager of the banking and 
financial-institutions division of the Arthur Andersen 
firm and a consultant of the Studies Service of the 
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Madrid Stock Exchange. He is on the team that Croissier 
and Aranzadi set up and has been the vice president of 
INI [National Institute of Industry] since 1986. 


The appointment of the secretary general of this new 
watchdog agency is still pending, and the name of 
Sebastian Albella has been mentioned; he is close to the 
circle of the new agency's vice chairman, Pedro Marti- 
nez, and one of the architects of the Securities-Market 
Reform Law. 


[Box, p 137] 
Luis Carlos Croissier, Chairman 


This 38-year old economist was minister of industry and 
energy and before that president of the INI. He has been 
a professor of economics at the Universidad Complu- 
tense de Madrid and is a member of the Socialist Party. 


[Box, p 139] 
These Are Its Powers 


The Securities Commission is the body that has been put 
in charge of overhauling Spain's securities market, a far 
from easy undertaking given its complexity, which has 
been heightened by the law itself, which was passed last 
July. 


In the first place, it must expand on the articles in the 
law, which emerged with numerous gaps that are await- 
ing regulation. Its areas of responsibility include those of 
the Economy Ministry in securities matters, those of the 
union boards and several more that are currently not 
well defined. It also oversees and inspects the markets 
and traders, ensures transparency; monitors price 
quotes; protects the investor and helps draft stock- 
exchange regulations. 


We could say that the Securities Commission will per- 
form for the securities market many of the functions that 
the Banco de Espana performs for financial institutions, 
among others the authority to issue circulars. 


* Priorities Viewed 
35480051 Madrid ACTUALIDAD ECONOMICA 
in Spanish 12 Dec 88 pp 93-95 


[Report by Jeronimo Martel: “The Moment of Truth”) 


[Text] Enrique de Benito, the last of a series of syndic- 
presidents of the Madrid Stock Exchange who have a 
more than | 50-year history behind them, describes the 
current juncture of the securities-market overhaul as 
follows: “We are in a transition stage, trying to abolish a 
stock-market system and a profession of stock-market 
intermediaries that has been in place with few changes 
since 1831 and to now build a completely different 
system.” 
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“Yes, Bat...’ 


Nonetheless, Enrique de Benito recalls the urgent need 
to resolve “a series of major questions that have not yet 
been brought up and that will necessarily hinge on the 
Board of Directors of the National Commission of the 
Securities Market.” 


These questions, which are “of high priority and 
extremely urgent,” are, according to Enrique del Benito: 
determining the minimum capital and the statute (or 
operating system and framework) for the securities- 
ble secondary issues of the degree of risk to their own 
funds according to classes of assets, collateral funds, the 


operation for the National Association of Clearing and 
Settlement (SNCL), to which end the commission will 
have to begin by deciding how the account entries can be 
made efficiently and with guarantees; and finally, the 
smoothness of the tax arrangements for newly estab- 
lished brokerage agencies and broker-dealers and the 
contributions of the brokers to the associations that run 
the stock exchanges, to the stock asso- 
ciation and to the National Association of Clearing and 
Settlement itself, inasmuch as the regulations that must 
be complied with because of the shift in legal framework 
must have an induced tax status [7] to prevent taxes from 
becoming too burdensome. 


According to Enrique de Benito, the Toronto Stock 
Exchange's continuous trading system, which has been 
adapted to Spain's stock exchanges, will be implemented 
at the opportune moment for the real-time nationwide 
and Europe-wide linkup of the new Spanish securities 


A Climate of Dialogue 


At a seminar on the stock reform held at El 
Escorial, the chairman of the National Commission of 
the Securities Market, Luis Carlos Croissier, promised 
“a wide-ranging dialogue on the development of the 
securities-market reform law that bears in mind all of the 
real interests of the market and could even include joint 
commission-stock market task forces to draft the corre- 
sponding regulations.” Moreover, he recalled that “the 
regulations governing the establishment of the brokerage 
agencies and broker-dealers that will be operating on the 
market have to be ready before 29 July 1989.” 


ACTUALIDAD ECONOMICA has learned that both 
the Economy and Finance Ministry and the National 
Commission of the Securities Market are at present 
drawing near to the views defended by the stock 
exchanges concerning the most controversial specific 
aspects of the market overhaul. 
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First, the requirement of the funds that the brokerage 
agencies and broker-dealers must have is being revised; 
and as an alternative to the system of minimum capital, 
a range of debentures can be established as a function of 
the specific activities that will be performed, as in 


Thus, for their simple intermediary role single-capacity 
brokerage firms could be required solely to have a 
minimum adequate operating capital, whereas if this 
intermediary role includes acting as an agent for the 
public debt, then they will have to comply with the initial 
minimum of 750 million pesetas that has been estab- 
lished for this purpose. To operate as a “dealer,” owing 
to its own exposure, does not demand the same capital 
collateral when specializing in a stock like Telefonica as 
when trading another rising stock with very light volume, 
such as Viscofan could be. Moreover, being a member of 
a stock exchange will entail various capital scales 
depending on the financial charges and fees for partici- 
pation in one or another securities market. 


The alternative to capital that varies in accordance with 
specific activity is minimum fixed et The amount 
seems to have been decided by now, being 
around 100 million pesetas for the single-capacity bro- 
kerage houses and 750 million pesetas for the broker- 
dealers. In the EEC the range is from 400 million pesetas 
in France to 50 million in Italy for a single type of firm. 


As for the regulations governing the operations of the 
market members (both single-capacity brokers and bro- 
ker-dealers), the intention of the National Commission 
of the Securities Market is “to wait for the market to 
start up and then adapt the regulations to practice, 
because you can’t hold back the tide.” 


Roster of Brokers 


The long-standing feud between floor brokers and 
licensed outside brokers, which was resolved by the 
Solomonic 1910 law that reserved the securities markets 
for the floor brokers, is now going to have an even more 
Solomonic resolution: the floor brokers can choose 
between remaining in the exchanges as market members 
(even one-man operations) or becoming outside brokers, 
thus retaining their role as public notaries within the 
securities markets. This is the opposite of what was done 
in Valencia when that exchange was created. There, the 
outside brokers were able to become floor brokers, who 
in practice were linked to the exchange perhaps by a tacit 
membership pact. In fact, only one Valencia broker, 
Richi, showed up for a transfer exam, specifically at the 
Barcelona Stock Exchange, but he had previously joined 
the Valencia exchange through competitive exams for 
floor brokers. 


So then, the floor brokers’ fear was that oversized rosters 
would be set for the associations of outside brokers on 
the four exchanges, which in practice would have inval- 
idated what this alternative had to offer. The ministry 








FBIS-WEU-89-025 
8 February 1989 


has sent the four exchanges a roster proposal, which can 
be negotiated downward and which would assign Madrid 
90 (or perhaps even 80), Barcelona between 55 and 60, 
Bilbao 6 and Valencia 18. The criterion for filling these 
positions would be seniority on the general roster of floor 
brokers, not identification of stock exchange and posi- 
tion. Although the assumption is that half of the Madrid 
brokers could go for this option, it actually fits foresee- 
able demand like a glove. The fact that the imminent 
commissions law is hanging over the heads of the old or 
new brokers like a Sword of Damocles is another matter, 
one that obviously has nothing to do with the reform of 
the securities market. 


There is, however, another point that worries the floor 
brokers, and it has to do with the fate of their large 
corporate investments: the compulsory tax exemption 
for operations to adapt to the new securities market. Will 
it apply to the General Securities Agency of the Madrid 
Association or to the Calculation Center and Databanc 
in the Barcelona Association? 


Catalan Realism 


According to the syndic-president of the Barcelona Stock 
Exchange, Jaime Ruiz Cabrero, the exchange is prepared 
to implement the philosophy behind the reform to the 
utmost: “Now the stock exchanges will be private corpo- 
rations born of individual decisions, and their future 
success will depend on their operations, thanks to an 
appropriate sizing of the market and to a strategy of 
maximizing financial services.” He goes on to say: “Our 
response to the reform process is going to be active.” 


Specifically, in January the Barcelona Stock Exchange 
will be starting up its “Order Bank,” the first of its kind 
in Spain, which takes after the U.S.-Canadian model; “it 
is another basic ingredient to be added to continuous 
trading and is almost as important as computerized 
trading,” allowing a direct hookup in real time between 
the order-givers and their agents in the market for the 
same session and with automatic confirmation. More- 
over, it will also unveil a new building at 60 Via 
Layetana, where will have its own Computer Center, 
which will be very sophisticated in its services and 
maintenance guarantees; the “Caixa” had its Computer 
Center there too. 


Finally, its futures market will be altogether pragmatic. It 
will start with public-debt futures as a complement to 
this large market that has arisen outside the old stock 
exchanges, sort of halfway between the stock market and 
the money market. 


[Box, p 95] 


Fiduciary Law 


Based on the letter of the Securities-Market Reform Law 
and the forthcoming mood of the economic authorities, 
the options that floor brokers have for their professional 
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conversion could give rise to fiduciary businesses. A 
floor broker could become an outside broker by retaining 
10 percent of a single-capacity agency or broker-dealer 
firm. Since floor brokers will have to own 70 percent of 
the capital of these firms in 1989, 60 percent in 1990 and 
50 percent in 1991 (their makeup will be open after that), 
it is conceivable that, for example, a bank may buy such 
shares through fiduciary channels. It could thus become 
the sole owner of a firm by buying the shares of seven 
a eee 
ter. 


* New in Barcelona 
35480051 Madrid ACTUALIDiAD ECONOMICA 
in Spanish 19 Dec 88 pp 74-75 


[Text] The Barcelona Stock Exchange and surrounding 
area are in full ferment. In the face of the upcoming 
unified capital market, everyone is taking a position so 
as not to get left behind. Working on the deeply-rooted 
principle that the market is where the customers are, 
securities firms, finance companies and banks have 
begun to make plans and take positions so that Barcelona 
remains a major financial marketplace in the future. 


The Catalan financial world is preparing for the changes 
that are on the way. The new stock market, in which 
Spain's four exchanges will be combined in a single 
continuous market, has prompted the companies oper- 
ating around the exchange to reassess their strategy. The 
Barcelona Stock Exchange itself has been forced to draft 
plans for the future so as not to lose its identity. The first 
step was the drafting of a proposal for a public-debt 
futures market. Jaime Ruiz Cabrero, the current syndic 
of the Barcelona market, explains that “the Barcelona 
Stock Exchange will have to modernize itself and 
improve its supply of services to attract clients. The 
groundwork has already been laid for this. Spain's first 
stock-market order bank will be fully operational in 
January, and with Databolsa we already provide a good 
information service to investors.” 


The Catalan securities firms have also begun to think 
about the future. Some, like Inverbroker or Agentes de 
Bolsa Asociados, have opted for territorial expansion by 
opening offices or setting up affiliates in strategic spots 
around the peninsula. Salvador Miras, the president of 
Inverbroker, explains that “in the medium term our 
objective is to consolidate ourselves in the most impor- 
tant markets and diversify our supply of financial prod- 
ucts, heading little by little towards investment 
banking.” For his part, Jaime Ruiz Cabrero from 
Agentes de Bolsa Asociados, asserts that “the basic idea 
is to eventually get to the comprehensive management of 
assets for upper-middle income clients, from managing 
their portfolios to arranging mortgage loans or real estate 
transactions for them.” Unlike these two, B&T has 
decided to focus its efforts on building a solid central 
base before thinking about expansion. Ricardo Tejero 
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asserts that “the three basic points in our strategy are to 
consolidate our merchant banking activity and to 


ee 


Finance companies have also begun to make their plans. 
Investment funds and asset 


Exchange and of the capital markets in Catalonia will be 
whatever one we want. Since everything will be hooked 
up via computer screens, the important thing will not be 
where the securities are bought and sold but where the 
clients will go for service.” Carlos Tusquest, the presi- 
dent of Fikenc, thinks that “there ic 8 greet tradition of 
saving and financial cultuce in Catalonia. Moreover, 
many small and medium-sized businesses are apt to need 
specialized financial services.” 


Some banks have also begun to take positions in the 
Catalan market. In recent months Hispano Americano 


management, account for 20 percent of the company's 
total business. Our plans are to boost this share in the 
short term to 30 percent. The main advantage we have is 
the bank's network of offices.” Banca Catalana has also 
decided to plunge into merchant banking, now that its 
traditional banking business has been consolidated. 
Jordi Baras, who heads the bank's stock-market section, 
explains that “Merchant Catalana is divided into three 


the Multi-Banca Sabadell merchant bank. 


[Boxes, p 74] 
Banif 


Catalonia accounts for 20 percent of the business of this 
affiliate of the Banco Hispano Americano. As of 30 
September 1988 Banif managed 28 billion pesetas in 
assets in Catalonia. It has also acted as middieman for 5 
billion pesetas in financial assets for Catalan companies. 
It was also a joint underwriter when Jumberca, Control 
and Aplicaciones y Filo went public. In 1988 it floated | 
billion pesetas in ATO bonds and placed 30 percent of 
Metalogenia on the Barcelona Stock Exchange. 


Inverbroker 


This securities company formed by floor brokers Salva- 
dor Miras and Javier and Rafael Monjo has capital of 
750 million pesetas. In full-fledged expansion, it has 
offices in Madrid and Barcelona. It has affiliates in 
Andalusia, called Inverbroker Sur, and in the Balearic 


_ In addition, it recently set up Inverbroker Ibiza, 
expand in Valencia and the Basque Country. It has 


With one-quarter of its business in Barcelona, it has 3 
billion pesetas of its own resources. It has affiliates in 
Galicia, Asturias, Navarre, the northern zone and Anda- 
lusia, besides Madrid and Barcelona. It channels foreign 
investment into the stock market and manages assets (65 
billion pesetas according to company data). It has helped 
six companies go public. It manages an investment fund 
of new companies on the stock exchange that is currently 
being started up with 800 million pesetas. Close to half 
of its capital is in the hands of the Torras-Kio group, for 
which it does all of its stock-market trading. 


Merchbanc 


Founded in 1981, it has capital of 380 million pesetas. It 
manages 50 billion in funds, according to its president, 
Joaquin Herrero. It has three investment funds (fixed 
income, variable income and mixed), with assets of 8 
billion pesetas. In 1988 it created Mersegur, with capital 
of 320 million, 50 percent paid out, to enter the pension- 
fund sector. With experience in cash management, it 
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helped to create the RENFE [Spanish National Rail- 
roads] commercial-paper market and has begun to mar- 
ket a management package for Treasury bills. 


Fibanc 
It will end 1988 with some 2 billion pesetas in its own 


[Text] Luis Carlos Croissier faces the difficult challenge 
of ing the Spanish stock market. As chairman of 
the National Commission for the Securities Market, he 
will have to end practices such as the use of inside 
information, which cuts down on stock-market trading. 


[Tiempo] What is the definitive reform of the securities 
market going to consist of? 
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which I would define as like changing the Spanish gauge 
to the European gauge, lies in seeing to it that the trains, 
to continue with the same analogy, do not stop running 
for a single day. 


{TIEMPO} Can 29 July 1989 be set as the last day of te 
current stock market and the start of the new one? 


[Croissier] Yes. That day is when the union boards and 


ing and settlement service must be set up. At the same 
time, the National Commission of the Securities Market 
will have assumed all of its powers by then. 


[TIEMPO] Will continuous trading start on that day? 
(Croissier] The idea has come of age; its practical appli- 


hour 

what we could call the “opening market,” in which bids 
and asks would be exchanged but no trading done. It 
would be like feeling out the market situation, and real 
trading would begin at 10 in the morning and continue 
without interruption until 5 in the afternoon. 


[TIEMPO] What are the advantages and disadvantages 
of this system to investors? 


[Croissier] We must clarify that once everything is in 


the trading rules. This will mean greater ability to 
monitor the operation of the market. 


[TIEMPO] Does the National Securities Commission 
plan to combat what is known as insider trading, which 
is severely punished in other countries, especially in the 
Anglo-Saxon countries? 


[Croissier}] I would say, in the first place, that we must 
not put the cart before the horse. The current trading on 
Spanish stock markets is based almost entirely on the use 
of inside information. Moreover, the trading regulations 
are opaque and not apt to be used. The new law sets forth 
some ethical principles for the behavior of the members 
of the market that must be developed. 


[TIEMPO] Does this mean that in a way the Spanish 
securities market does not follow ethical standards or at 
least, standards that are far from clear? 


[{Croissier] I will say it again. It is true that the rules are 
not clear, in general, and that the use of inside informa- 
tion is widespread. Moreover, there are no clear-cut 
codes of conduct for the personnel that work in the 
companies that are involved in the securities market. 
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[TIEMPO] Will the companies be forced to meet stricter 
information requirements? 


[Croissier] We have to be realistic. We have the market 
that we have and we must try to bring more and more 
companies onto it. Moreover, our duty is to make the 
market increasingly business-like and to demand more 
information from companies. The point is that all of this 
has to be done gradually, inasmuch as if from the very 
first day we applied the same standards that prevail on 
Wall Street, we would be making sure that they were not 
complied with and we would have to drop many com- 
panies. 


* Increase in Joint Ventures With USSR Seen 
35480044 Madrid ACTUALIDAD ECONOMICA 
in Spanish 28 Nov 88 pp 134-137 


[Article by Jose Maria del Cano: “Destination Moscow”) 


anxious to admire the Soviet capital's world famous 
subway. They are here for a different purpose are 
Spanish business executives whose main ain out bs 0 
business, apparently good business, with Soviet eco- 
nomic officials. Tourism will come later, when the 
proper comrade has given his stamp of approval to the 
project presented or, at least, have shown signs of 
interest in moving forward on it. 


More and more Spanish businesses are interested in 
establishing their presence in the Soviet Union by setting 
up joint ventures with a national partner. One board of 
directors already exists: Ural Telephone (TELUR). It 
meets alternately in Moscow and Madrid to discuss 
problems facing any capitalist firm, although it is regis- 
tered with the USSR's Ministry of Finance. Among the 
undertakings launched is the exceedingly ambitious 
gymnastics equipment firm that wants to sell its products 
to the City of the Stars, a cosmonaut training complex 
located outside of Moscow. 


To date, the only precedent for joint ventures between 
Spanish and Soviet firms was the four companies estab- 
lished in Spain: Sovhispan in Tenerife, Intramar, Rus- 
sian Lumber and Soquimes. But the reforms undertaken 
by Gorbachev have opened up new fields of cooperation, 
mainly consisting of joint ventures set up in the Soviet 
Union. The race toward their creation officially began on 
13 January 1987. On that day, the USSR's Council of 
Ministers approved the order “On the Establishment 
and Activity of Joint Ventures With the Participation of 
Soviet Organizations and Firms in Capitalist and Devel- 
oping Countries.” 


SPAIN 


The new legal text, which presumed a spectacular step 
forward in the revolution begun by Gorbachev, initially 
strikes one as bearing a curious resemblance to Wesiern 
trade laws. But there are also noteworthy differences, for 
example, the limitation on the distribution of capital 
stock. At least $1 percent must be in the hands of the 
Soviet company or organization joining in the new 
venture. The chairman of the board of directors and 
general director must be Soviet citizens. Regarding the 
distribution of profits, the text allows the repatriation of 
foreign exchange, but in practice, the Soviets prefer that 
the foreign enterprise be paid in products made by the 
joint company or in another type of raw materials or 
semifinished products. 


Amper Forerunner 


Amper and Telefonica were the first Spanish firms (and 
the only ones for the time being) to form joint ventures 
in the USSR. Telur, made up of the Soviet Parmskly (51 
percent), Amper (44 percent) and Telefonica Internacio- 
nal (5 percent) will begin to produce its first Tarsis 
this month at the factory set up in Pern in the 
Urals. “In the field of advanced technology and telecom- 
munications, Spain has taken the initiative thanks to the 
agreement made with Amper and Telefonica,” says Jesus 
Banegas, Amper’s director of corporate development. 


Initial contacts between the Spanish telecommunica- 
tions group and the Soviet counterparts began in July 
1986, “because we could already see in what direction 

was headed,” Banegas says. On 18 Decem- 
ber 1987, the joint venture’s constituent accord was 
signed with capital stock of 1.12 billion pesetas, which 
for Amper included the transfer of technology, the train- 
ing of Soviet technicians, machinery and a small amount 
of hard cash. The Soviet Union would supply the infra- 
structure and machincry. 


Many other Spanish firms are in advanced stages of 
negotiations with Soviet officials. Of these, Kelme is the 
one which, on paper at least, has the best defined role: 
“We shall start up four factories and one auxiliary 
complex in order to begin producing some 10 million 
pairs of athletic shoes by 1990,” says Francisco Borja, 
manager ef the sporting goods factory. 


Counterparts 


The path to the legal establishment of a joint venture 
with the USSR is nevertheless in no way simple. It 
normally begins with initial contacts through the Soviet 
Union's trade delegation in Madrid or one of the many 
intermediary foreign trade agencies that have directed 
their attention toward the Soviet market. 


The first difficulty to be faced by the future Spanish firm 
is knowing with what ministry in the USSR or any one of 
its republics or Soviet factory to negotiate. Agreements 
now shaping up have as interlocutors, for example, such 
disparate organizations as the Ministry of Agriculture in 
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ment in which the enterprise must operate that concerns 
us,” says the head of one company that will set up a joint 
venture next summer. 

The Soviets are at least displaying will about 
solving problems: “A system stagnant for decades is an 
enormous albatros, but they are trying to it,” says 
Carretero, direcsor of finance of Tipel, the 


aimed at the establishment of a joint venture in the 
USSR. The latest was Repsol, although most of those 
close to pulling it off are medium-size enterprises in very 
specific fields of interest to the Soviets, such as the 
Catalonian Nutricer, which makes breakfast cereal, or 
the Basque Azcoagasa, which manufactures wallpaper. 
The list is bound to be endless as long as perestroyka 
continues full speed ahead. 


SPAIN 


The first Spanish-Soviet joint venture came in 1971, 
even before the two countries had diplomatic relations. 
That year marked the establishment of Sovhispan, 
devoted to supplying and maintaining boats for the 
fishing fleet in the Canary Islands. The firm is the 


The company's headquarters is in Tenerife, initial base 
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Palmas, Moscow, Madrid and Buenos Aires. Capital 
stock is divided among the Ministry of Fishing of the 
USSR, which has 50 percent; Philippine Tobacco, 


yetea7t 44 and its 
annual volume of business is some 1.2 billion pesetas. 
The 1,500 Soviet boats that play the Canary coasts each 
year ensure the survival of Sovhispan's prime corporate 


Three years later, in September 1978, the third Spanish- 
Soviet company was founded: Russian Lumber, 50 per- 
cent of whose capital stock of 32 million pesetas belongs 
to Exportles of Moscow, with 33 percent belonging to 
Lequeitio Lumber and the remaining 17 percent to the 
Juan Barba lumber company of 
Sevilla. “Exportles is the foreign trade ization of 
the Ministry of Forest Products of the USSR,” explains 
Valery Bessalyi, managing director of the firm. 


Over 4 billion pesetas in exports and imports are han- 
died by Russian Lumber, which, after its establishment, 
replaced foreign and particularly British agents who 
controlled the wood trade between Spain and the USSR. 
“Our country supplies sawn lumber, paper pulp, card- 
board and furniture,” Bessalyi says, “while we buy 
different types of paper and rubber from Spain.” 


In October 1979, Soquimes appeared, the most recent 
joint venture operating out of Spain. Set up equally by 
Rio Tinto Explosives (ERT) and Sojuzchimexport, it 

“as a channel guiding trade in chemical prod- 
ucts, which had previously been nearly nonexistent and 
which could only be done through international middle- 
men,” says Miguel Angel Munoz, general director of 
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Soquimes. The fruit of that cooperation is the signing in 
1982 of a 10-year contract to export fertilizer to the 


USSR for $40 million a year. In 1987, bilateral trade in 
chemical products between the two countries totaled $85 
ot 


Soviet Objectives 


Construction, light industry, especially textiles, food and 
the hotel trade are the main spheres in which the Soviets 


can be very useful to our country.” 
Without failing to recall that perestroyka is the origin 
and driving force of the new field in trade 


we a0 daing ous Gest o ensure tis. Yessign tend, ence 


ee ee een aes 
of contacting Spanish enterprises of interest to us and 
convincing Moscow's economic officials of the 
benefits to be derived from setting up a joint venture. In 
its competition with the rest of the West, Spain has the 
of being little known in the USSR. “But we 
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* President on EC 
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[Interview with Canary Islands President Fernando Fer- 
a 
given 


Ce ] Fernando Fernandez Martin bears the responsi- 
of being the first regional president involved in a 
government pact signed with the most representative 


SPAIN 


center right-wing parties in Spain. This is a responsibility 
which does not seem to burden him any more than does 
the responsibility of governing the islands as such, and 
he stands apart from those who seek a state projection of 
the agreement. The current president of the Canary 
Islands must deal not only with governing the archipel- 
ago, but also faces one of the most important 


challenges 
to confront the islands in many years—integration in the 
European Community. 


Fernando Fernandez Martin was born 44 years ago in 
Santa Cruz de La Palma, in the province of Santa Cruz 
de Tenerife. He is married and has four children. He is a 
professor in the Department of Neurology at the Univer- 
sity of La Laguna, and heads the neurology department 
of the Canary Islands University Hospital. He has served 
as president of the Union of Spanish Amateur Radio 
Operators and as a delegate to the European Union of 
Amateur Radio Operators. He was twice a world cham- 
pion in this activity. 


He became a member of the business committee at the 
hospital where he has worked in recent years as repre- 
sentative of the General Union of Workers (UGT). 
Curiously enough, he has not as yet resigned from this 
trade union confederation, “although I have not paid my 
dues for some time.” But perhaps the characteristic 
which makes Fernando Fernandez different is the fact 
that he is the only president of an autonomous commu- 
nity who belongs to the CDS [Social and Democratic 
Center], although this community has always favored the 
Duke of Suarez. Before joining the ranks of the CDS, 
Fernandez was a member of the Democratic Action 
Party headed by Fernandez Ordonez. 


[Question] In your inauguration address a year and a half 
ago, you said that the four main problems in the Canary 
Islands were the strikes, housing, health and education. 
Do the main problems remain the same, or have they 


changed? 


[Answer] These four continue to exist, although they are 
in the process of being resolved. They are the specific 
problems of a very pluralistic autonomous community in 
which there are no clear majorities, and we need dia- 
logue and continuing negotiation. We have a territory 
which is seriously fragmented, and a part of the irrespon- 
sible opposition prefers outcry and newspaper headlines 
to constructive criticism. 


[Question] Would you describe all of the opposition in 
the same way? 


[Answer] Our opposition is made up basically of the 
socialists and communists. The former have kept very 
quiet, licking the wounds of their defeat and hoping that 
we will fail so that they can return to the government. 
They are plotting in the back rooms to bring about a 
government crisis. The communists, lacking enough 
political representation to provide them with votes, are 
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[Question] Is it difficult to govern the archipelago? 


[Answer] Governing is never casy, but the loyalty of the 
in the pact helps me in dong this. We appear to 
a monochromatic government. 
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a government crisis. 


when they are seen as 


[Question] But there have been and still are differences 
among the parties supporting the government. 


SPAIN 


[Answer] There have been and still are differences on 
parliamentary issues, and even substantial differences, 
because each party defends its own political program, as 
is logical. However, in the government councils, we 
maintain unanimous positions. 


———— The university issue has perhaps been the 

thorniest problem your government has faced, since it 
has led to the assumption of bitter positions and to harsh 
clashes among the various parties in the pact and within 
the citizenry itself. It even led to the largest demonstra- 
tion in the history of the Canary Islands, when more than 
300,000 individuals gathered in the streets of Las Palmas 
to demand a full university for the Grand Canary capital. 


[Answer] The university issue in the Canary islands is a 
difficult one. | always say that it constitutes the penulti- 
mate episode in the list of insular demands. We are at the 
very heart of the heated conflict. The socialists and com- 
munists, who failed to resolve the problem in the preceding 
are now coming forward to urge the dissolution 
the government. We want a consensus which will 
provide a response to the demand on Grand Canary and 
which will respect the interests and activities of the Uni- 
versity of La Laguna. We need to work toward having two 
universities, and that is the long and the short of it. 


[Question] What do you think about the hackneyed list 
of insular demands, with regard to the capital 
islands of Tenerife and Grand Canary’ 


[Answer] The list of demands lies at the heart of politics 
in the Canary Islands, and it i: necessary to learn to work 
with this factor. It is easier for me to adapt to it, because 
I was born on one of the lesser islands. 


[Question] But there are established interests, as well as 
manipulation by certain sectors. 


[Answer] The demands come from the people. One 
needs only to attend carnival to understand that they 
have deep roots, although there are also interests which 
promote them. 


[ Question} What can you tell me about the cont of 
insulanty’ 


[Answer] This is a concept which is not understood on the 
peninsula. One must live in the Canary Islands to see that 
it is real. It takes money and time to travel from island to 
island. One must use boats and planes, for neither cars nor 
trains are useful to us. Everything in the Canary Islands is 


Tourism 


[Question] Does the future of the Canary Islands lie in 
tourism? 


[Answer] The tourist trade is the main force of our 
economy, and the economy of the Canary Islands has 
developed in recent years thanks to tourism. But it 1s also 
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the in 1986 the number of refugees has been 
reduced, now we can much better cope 
with the problem.” 


Commoanist Party Head on Program, Tasks 
AU0802092789 Budapest NEPSZABADSAG 


in Hungarian 27 Jan 89 p 3 


with Jarmo Wahistrom, chairman of the 

Party, by Miklos Ritecz: “Human Rights 
Should Not Depend on Moncy—interview With the 
Chairman of the Finnish Communist Party” —in Budap- 
est; date not given) 


i Ritecz] In a developed capitalist country like 
what program does the Communist Party offer 


to the people? How does the Finnish Communist Party 
rect ait its members, and how does it win the clectorate” 


NORDIC COUNTRIES 


[Wahistrom] At the beginning, | would like to stress that 
the Communist movement has a tradition in Finland. It 
18 partly due to this fact that, in the past, the capitalists 
had to take social policy into consideration, and this 
continues today too. For some 20 years, we have been 
able to offer a program of clear points to the people, and 
have been able to stand in the political arena. Besides, we 
have had a new party program since our last congress in 
1987. In the international part of this program we focus 
on cooperation between communist parties and, in gen- 
eral, among the inhabitants of this planet. Only through 
cooperation can we overcome the things thal most 
threaten mankind, like nuclear war and environmental! 
pollution. The developed capitalist countries and their 
populations have an increased responsibility in this. 


Our domestic policy program takes into account the 
extremely large income differences in Finland. A few 
thousand families hold half of the entire Finnish 
national wealth. Therefore, in accordance with our tra- 
ditions, we are struggling mainly to increase the nght of 
the workers to have a say in economic decisions, and we 
are taking a stand in favor of implementing the workers 
rights in their workplaces. In the area of social policy, 
our goal is to maintain the achievements of the welfare 
society, because lately we have noticed clear efforts to 
overthrow this society coming from the right wing. In 
addition, we continue to regard ii as extremely impor- 
tant to broaden democracy and to make sure that basic 
human nghts do not depend on money or on an individ- 
ual’s financial situation. Well, this is the program we 
offer our electors. 


[Ritecz] What strata of society are you able to win over, 
in addition to the working class” 


[Wahistrom] Our members and supporters, as well as the 
majority of people who vote for us, come from among 
the industrial workers. We would also like to win over 
the employees, and when we talk about freedom and 
culture, we would also like to influence the intellectuals. 


[Ritecz] How many members does the Finnish Commuv- 
nist Party have? 


[Wahistrom] We have almost 20,000 registered members. 


[Ritecz] According to articles published in the Western 
press, the Finnish communist movement is divided. In 
other words, there is one faction whose program is 
different from yours. What is their power? 


[Wahistrom] Yes. Indeed, after 1984, we excluded the 
groupings that broke off with the activity cf the party. If 
we measure our power according to the local council 
elections held in the fall of 1988, the results are the 
following: The People’s Democratic Federation, in 
which we are also members, got 10.4 percent of the 
votes, and the faction that broke off with our party —the 
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Democratic Alternative—obtained 2.3 percent of the 
votes. I would like to stress, therefore, that there is only 
one official Communist Party in Finland. 


[Ritecz] What are the relations of the Finnish Commu- 
nist Party with similar parties in the socialist countries, 
including the MSZMP and the CPSU? 


[Wahlstrom] We have close relations with many parties, 
including the MSZMP. The fact that we are here now 
and that I can say that we have held fruitful exchanges of 
views with the Hungarian party leaders, including Gen- 
eral Secretary Karoly Grosz, proves our close relations. 


We have correct relations with the CPSU, and we are 
cooperating on various levels. I would like to add that a 
Finnish Communist Party delegation is now visiting the 
Baltic republics. 


[Ritecz] How do you get on with the ruling Social 
Democrats at home? 


[Wahlistrom] Traditionally we cooperate in the trade 
union and cooperative movements. Of course, it is a fact 
that the Social Democrats are in the government, and we 
are the opposition. Thus, there are not too many oppor- 
tunities for cooperation in parliament. We oppose the 
government, including the Social Democrats who are 
part of the government coalition. 


Norway 


* Jensen Communist Workers Party New Head 
3639003 1b Oslo AFTENPOSTEN in Norwegian 
13 Dec 88 p 6 


[Article: “New Leader of AKP”’] 


[Text] At its fifth party congress, the AKP (M-L) [Com- 
munist Workers Party (Marxisi-Leninist)] has elected 
Siri Jensen of Oslo as its new leader. As usual, this was 
done in secret at an unknown location and the results 
were presented to the press yesterday. The new second in 
command is Aksel Naerstad from Asker. What was 
formerly the Central Committee has been converted to a 
Central Board and several additional names have been 
made public. But the party still insists on the greatest 
possible secrecy, “so that members will not lose their 
jobs” and so that party meetings will not be “disrupted 
by racists and others.” 


Arne Lauritzen from Moss was re-elected deputy chair- 
man for organizing and Eli Aaby, Raelingen, is the new 
leader for women’s issues. The new leader in charge of 
trade union work is Frode Bygdnes from Harstad. 


AKP is running Jon Michelet as its parliamentary can- 
didate on the ticket of the Red Election Alliance. He 
needs about 14,000 votes. In the last local elections, the 
party received 8,300 votes and results in parliamentary 
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elections are usually lower. Naerstad stressed the impor- 
tance of broad cooperation with other parties, such as 
ihe environmental party, the Greens. 


Siri Jensen said that “less internal fighting” would be 
one of the party’s challenges during her upcoming term 
as party leader. 


In a statement, the party harshly criticized the govern- 
ment for a “conscious policy” of unemployment. 


* Parties Grope Toward Stands on EC Membership 


* Signs From Prime Minister 
36390032 Oslo AFTENPOSTEN in Norwegian 
1 Dec 88 p 2 


[Editorial: “Norway In Europe”} 


[Text] This week Prime Minister Gro Harlem Brundt- 
land had a successful trip to West Germany where, 
perhaps more clearly than ever before, she stressed the 
importance of the EC to Norway and our ties to the rest 
of Europe. We can only endorse i. words to West 
German industrial leaders: “We Noi .eg.ans are a Euro- 
pean people. Our history is Europeae history. Our cul- 
ture is European culture. And our fc m of government is 
fundamentally European.” 


But it is also clear that well chosen words can never replace 
firm decisions on the Norwegian side, neither in business 
in business nor by responsible politicians In order to 
guarantee profitability, and thereby secure Norwegian 
jobs, companies must learn to mesh with the new and 
dynamic “internal market” that the EC is now setting up— 
such as Swedish and Finnish companies have already done 
to a greater extent than Norwegian firms. 


The task of the politicians is to make decisions that will 
guarantee not only the interests of business toward the 
EC, but also our long-term political interests as a nation 
within Europe. For this, we need to be close to the 
centers of decision making—and this can be done only 
through Norwegian membership in the EC. Even suc- 
cessful trips to European capitals cannot give us anything 
near the contacts or influence the EC countries enjoy 
because of their close cooperation and frequent mect- 
ings. It is thought provoking to realize that during the 
almost 7 years that passed between the last two trips by 
Norwegian prime ministers to Bonn, the West German 
chancellor has met with his Greek counterpart on 21 
occasions within the context of the EC! 


One example of what Norway is risking by staying on the 
outside is indicated by various proposals for dividing 
Western Europe into zones—with its northern flank as 
one zone—in disarmament talks with Moscow. Here, 
several of our allies have actually been willing to accept 
what, for many years, has been a Soviet plan—a plan 
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that would guarantee the Russians greater influence in 
our part of the world. Only support from the United 
States and persistent objections by Norway has made our 
allies moderate their stand on this proposal. We seem to 
have been successful, this time, but until Norway makes 
itself part of the Western European community, we will 
always see plans made without being heard and we will 
be in danger of becoming a border state of Europe, with 
no real influence over our own fate. 


* Staying Outside Costly 
36390032 Oslo AFTENPOSTEN in Norwegian 
1 Dec 88 p 17 


Article by Cecilie Norland: “Expensive For Norway To 
Outside EC”} 
[Text] Norway and the other EFTA countries risk a drop 


in exports, a fall in export prices, and lower investments 
if they do not reach some accommodation with the EC. 


“Norway must now choose how far we intend to go,” 
OECD Ambassador Thorvald Moe said. 


Seventy-five percent of Norway's exports go to EC 
countries and 50 percent of our imports come from that 


countries. The EC is expecting a 7- to 8- percent increase 
in real investments this year and an additional 5 to 6 
percent next year. 


“Little or no adjustment to the internal EC market will 
have a significant economic cost to Norway. Lower 


recovery now under way in Norway,” Thorvald Moe said 
in an extensive speech to the Polytechnical Association 
on the effects of the internal EC market. 
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and whether or not we should consider removing phys- 
ical border controls—and examine the consequences this 
would have on our trade, agriculture, and tax policies,” 

Moe said. He also pointed out the EC's requirements for 


reciprocity. 
Antidumping Threatens EFTA 


The EC has plans for an extensive liberalization of 
government If and when these plans are 
implemented, they could be an important part of a future 
European region of economic cooperation in which both 
the EC and EFTA countries participate. Competitive 
EFTA companies will have a good chance to increase 
production and sales, according to Moe. 


Required cuts in government subsidies to business must 
also be considered before expanding free trade agree- 
ments for goods. The EFTA countries must assume that 
their will be examined just as critically 
as those of the EC countries themselves. This could 
hasten the end of subsidies to businesses in Norway. On 
important point in the trade of goods is the possibility 
that the EC will implement antidumping measures 
toward nonmembers. Such measures could mean that 
the United States and Japan would dump their goods in 
EFTA countries instead of EC countries, thereby pre- 
venting Norwegian companies from competing with 
their prices. 


High Costs 


Free trade agreements for services are a bigger snag than 
expanded ts on goods. It does not appear that 
transport will be included in a future European Region 
of Economic Cooperation, which would mean consider- 
able costs to Norway. An agreement on financial services 
could help reduce costs to consumers, but it would 
require that Norway eliminate its currency regulations. 
According to Moe, however, removing physical border 
controls is the most difficult problem, since that would 
mean major cuts in our indirect taxation and extensive 
changes in our policy of subsidizing agriculture. 


* Progress Party Stand 
36390032 Oslo AFTENPOSTEN in Norwegian 
7 Dec 88 p 4 


[Article by Kurt-Johnny Olsen: 
tions With EC Soon”) 


“FRP Wants Negotia- 


[Excerpt] 


¢ The government must begin negotiating with the EC 
as soon as possible. The Norwegian people will decide 
in a referendum whether or not they approve the 
agreement. 

¢ Secondary county governments should be shut down. 

* County finances should be changed. The state should 
earmark funds for the various programs they assign to 
the county governments. These are proposals from 
the FRP [Progress Party] Platform Committee. 





point out that the state now deals with a number of issues 
that are actually under the authority of local govern- 
ments and it is pretending it can do something with 
them. The Platform Committee proposes establishing 
Clearer principles. [passage omitted] 


[Text] In its budget balancing proposal, the government 
is recommending that seven new positions related to the 
EC be established next year, six at the Foreign Ministry 
and one at the Trade Ministry. The government is being 
criticized for the way in which it is proceeding. 


The middle parties are upset because these positions 
were not even mentioned in the ordinary budgets, but 
now have suddenly appeared out of the blue. The Center 
Party's leader in parliament Johan Buttedah! and the 
leader of the Christian People’s Party, Kjell Magne 
Bondevik, are reacting negatively. 


“Either the Foreign Ministry does not have a clear 
enough picture of its future work or its strategy is to 
make proposals during budget balancing in the hope that 
they will go unnoticed in parliament. Either way, this 
deserves to be criticized,” Buttedahl told AFTEN- 


Pompous 


Buttedahi feels that a pompous EC office is being set up 
at the Foreign Ministry. He doubts that the new posi- 
tions and a larger delegation are necessary. Johan Butte- 
dahl makes one reservation, however. He supports the 
position in the EFTA delegation, because a Norwegian 
will serve as chairman during the next 6 months. 
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The budget balancing proposal staies that the seven 
positions are necessary because of developments within 
the EC and the introduction of the internal market, 
which place higher demands on Norwegian foreign pol- 
icy functions. 


“I am critical because these EC challenges and the 
chairmanship of EFTA should have been known when 
the Foreign Ministry budget was presented last fall. After 
all, we have already allocated funds for our EC work,” 
Buttedahl pointed out. 


The Center Party will probably oppose the new posi- 
tions. They will be based on 4-year contracts. 


Explanation 


Kjell Magne Bondevik stressed that, in its other budget 
work, parliament had demonstrated austerity toward 
establishing new positions. “I am a little surprised by the 
government's approach, in that seven new positions 
have suddenly been recommended in its budget balanc- 
ing proposal. That is reason enough to ask for an 
explanation.” 


Bondevik added that he would not say at present 
whether he would oppose the positions. 


* Liberals Want Study 
36390032 Oslo AFTENPOSTEN in Norwegian 
9 Dec 88 p 7 


[Article by Ole Johan Nilsen: “Liberals To Take EC 
Position in 1991] 


[Text] The Liberal Party wants the EC issue to be studied 
and debated for 2 and % years and would like other 
parties to support this plan. Behind this “consolidated” 
Liberal approach to the EC issue is a well-founded fear of 
a split within the party. 


The party presented its plan at a press conference yes- 
terday. A committee led by Helge Hveem has been 
appointed and will begin its work at the beginning of 
next year. It will have a working plan ready by next 
spring. An outline for the debate and perhaps some 
partial positions could be ready by the fall of 1990 and, 
after debate on the local level and among party leaders, 
oe Party Congress 
in 1991. 


Something Completely Different 


Party leader Arne Fjortoft pointed to the dramatic 
changes that are occurring in the world’s relations with 
the EC. “Things are completely different than they were 
in 1972,” he said. “But it is time to look at all sides of the 
issue between now and 1992 when the EC will have 
established its internal market.” 
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Fjortoft and others at the press repeatedly the high price 
the Liberal Party had to pay when it split over the EC 
issue in 1972. 


“The goal is to reach a joint conclusion within the 
committee,” Helge Hveem said. “But it is no disaster if 
we are unable to do that.” Fjortoft added that, in his 
opinion, environmental protection was the most impor- 
tant issue. 


In Context 


The committee’s charge states, among other things, that 
the debate must be seen in the context of goals for the 
development of Norwegian society, East-West relations, 
and Norway’s relations with NATO and with developing 
countries. In addition to full membership, the committee 
will also examine other forms of association with the EC. 
The study will also deal with the business climate in 
Norway, democracy, welfare policy, and culture. 


“All parties should deal with the EC issue like the Liberal 
Party is,” Hveem said. Both he and Fiortoft criticized 
the Conservative Party and the Center Party for taking a 
position on this issue in advance. They also criticized the 
Labor Party for trying to pull Norway into the EC 
through the back door and the Progress Party for allow- 
ing this to happen. 


In addition to Hveem, the committee also consists of 
Halfdan Hegtun, Hans Hammond Rossbach, Eldbjorg 
Lower, Jorn Rattso, Marit Reitan, Helge Stiksrud, Randi 
S. Pierre, Jarle Braut, Ove Bjornerud, Oyvind Bjorvatn, 
and Atle Hammar. 


* Continued Division Among Nonsocialists 


* Revived Liberals 
36390030 Oslo AFTENPOSTEN in Norwegian 
10 Dec 88 p 3 


[Article by Lars Hellberg: “Liberals Want To Be Part of 
New Government”; first paragraph is AFTENPOSTEN 
introduction] 


[Text] “We must force a respectable governmental alter- 
native. We need a new government and a new policy, one 
which can give us back optimism and enthusiasm...! 
have no desire to sit in the Storting in order to fiddle 
around with details in a policy which does not measure 
up. Then, it is better to do something entirely diffe- 
rent...Why should a person engage in politics if not in 
order to change or influence social development in the 
direction that one thinks is right?” 


Yes indeed, the chairman of the revived Liberal Party 
has political ambitions and he knows what he wants. In 
a conversation with AFTENPOSTEN, Arne Fiortoft 
leaves no doubt that the party wants to collaborate as a 
member of as broad a coalition as possible that repre- 
sents a workable governmental alternative. 
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Not a Temptation 


He would very much like to take a detour around an 
coalition at the center, but the goal is clearly enough a 
majority government constituted of the Conservatives, 
the Christian People’s Party, the Center Party and the 
Liberals, if a political basis can be found. He views the 

ives as a suitable coliaboration partner, cer- 
tainly as compared to the Labor Party. 


“The painful experience of 1985, when the Labor Party 
arrogantly and self-importantly slammed the door in our 
face, is not a temptation to repetition,” he states with 
emphasis. Besides, he is “greatly disappointed” by the 
Government's low-quality environmental conservation 
policies. 


The arm movements confirm that Fjortoft is a living 
person—and he leads a party that has chosen sides in the 
political landscape. Indeed, what he is saying is that a 
deep crisis can perhaps force a broad national coalition 
government. 


[AFTENPOSTEN] But isn’t this a dream that you do not 
believe in? 


[Fjortoft] “Of course this sounds unrealistic today, but it 
may become necessary in an acute crisis situation. What 
we need is another Government and another policy. We 
can not let a tactical game substitute for solution of the 
great tasks and for the unpopular efforts we must under- 
take,” says Fjortoft. 


No Confidence 


He despairs over the rejection of responsibility that now 
weakens our parliamentary democracy. ““Must an acci- 
dent occur before we make responsibility really mean 
something?” he asks with reference to the cyanide scan- 
dal in Bergen. With the Liberals in place in the Storting, 
the many unclarified circumstances with regard to the 
authorities’ handling of the life-threatening waste would 
have restiited in a proposed vote of no confidence against 
the minister for the environment. 


When Sissel Ronbeck’s regrets served instead to relieve 
the situation in the national assembly, Fjortoft consid- 
ered this to be conformation that the parliamentary 
system which the Liberals in their time championed is 
not functioning as it was intended. The reason is simply 
that the opposition is not prepared to accept responsi- 
bility—and, moreover, in a situation which, in Fjortoft's 
interpretation “requires a political conclusion.” 


Reagan's Example 


In order to illustrate the Government's inability to deal 
with the demands of environmental policy, he draws a 
basis for comparison from the United States: When a 
Norwegian boat dumps waste in an American harbor, 
this is immediately accompanied by a cross-examination 
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and in swift order by an indictment and sentence. A 
short time ago, Ronald Reagan signed a law which 
forbids the discharge of sewage into the sea beginning in 
a oo at cutting discharges in half by 
1994. 


As leader of the UN Commission for the Environment 
and Development, Gro Harlem Bruntland talks about 
stabilization of energy consumption by the year 2000. 
Other countries have long ago reduced their consump- 
tion. It is pure bluff to maintain that we are making a 
priority effort to safeguard our environment, says Fjor- 
toft with emphasis. 


Coming to Life 


As can be seen, the party which was excluded from the 
Storting after 101 years in 1985 is coming to life. 
Fjortoft’s party colleagues are quick to say with awed 
respect that he “has kicked life into a dead horse.” 


“The horse was not dead. Besides, this is not a service of 
mine. This is a job we have all have done jointly,” is his 
commentary. Meanwhile, he is now counting with 100- 
percent certainty that the party will get more than 5 
percent, so that there again are more Liberals in the 
Storting than the ones who today hang there behind glass 
and serve as a forceful reminder of former greatness. 
Besides, if he gets what he wants, after the election, the 
party will be represented in the Government for the | 3th 
time. The number does not frighten him. 


‘Not a Detour’ 


[AFTENPOSTEN] You are not afraid that the detour 
a ee 


[Fjortoft] “This is the only way to go.” The Liberals can 
play a key role, he thinks. For him, a coalition at the 
center is a question of establishing equal worth in 
relation to a larger Conservative Party. 


[AFTENPOSTEN] But when you are talking about eco- 
nomic policy, about respect for the individual person, 
about how we are wasting resources, that is, in the public 
sector, are you speaking as a good, conservative Conser- 


[Fjortoft] “We are primarily concerned with collabora- 
tion in the center because we have a common basis of 
values with the Christian People’s Party and the Center 
Party. We also have much in common with both the 


Labor Party and the Conservative Party; we are often 
split apart between the two great poles. In today’s 
situation, it is of decisive importance for us to make a 
breakthrough in terms of a responsible environmental 


date and place of interview not given] 


[Text] This can only be gauged by the election, said Jan 
P. Syse with ever so small a sigh when AFTENPOSTEN 
asked him whether he hi thinks that he has been a 
success since he took over as Conservative leader. The 
perliamentary leader quickly adds: “A person learns a 
good deal in jobs such as this. | believe that it is 
important not to chase after the casual hurrah-votes, but 
to stick to what one believes. In the long run, this 
produces the best results.” 


[AFTENPOSTEN] What results for the Conservatives 
are you aiming at in the 1989 elections? 


[Syse] “With over 30 perce 1, we are on the right side. If 
one wants a good and safe future for Norway, we should 
have up around 40 percent. But 10 months is a stort 
time [in which] to do this.” 


[AFTENPOSTEN] In other words, total cannibalization 
of the Freedom Party? 


[Syse] “I am convinced that the votes will end up more to 
our benefit, in the Conservatives’ pot.” 


Same Coin 


The leader of the Conservatives leans back in his chief's 
chair, folds his hands behind his head, and says thought- 
fully: 


“One cannot answer Hagen in the same coin. This is our 


strength. We will get approval from 40 percent. And this 
is Not Counting a hurrah-vote from 10 percent.” 














[Syse] “Indeed, we have had a 25-percent advance in 3 
months. That is certainly not small potatoes. (Syse is 
[think for eran that th the result of he bse 

certain that this is the result of the absolutely 
page | ghee deal gem I now feel that 


decline. Next, people see that we have firm positions 
with regard to the future. That we have hauled Norway 
out of the doldrums in the debate on the EC. People see 
that there is no real alternative to the Government in 
power without the Conservatives occupying the central 
place. Everyone is figuring on the Conservatives, nobody 
is figuring without us. If people want to have a Govern- 
ment alternative, then the answer is that the Conserva- 


tives must become stronger.” 

Take Advantage 

[AFTENPOSTEN] Is it not right to say that the Conser- 
vatives have not taken advantage of the giant chances the 
party gained when the Labor y took over the Gov- 


ernment in May 1986, despite ene inner doubts, and 
initiated a policy characterized by compromise and the 
doing away with dogmatism? 


2 Pent fy hem pee fiend megs ddr ter 
of the period in a fall hunt and spring storm which led 
nowhere. But, since then, we have systematically built up 
the political alternative. Now, a year and a half are a 
short time in politics, and the voters’ incubation period 
ing the summer and fall, things have 
rapidly than | would have believed.” 
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Syse says that a great many people now have a feeling 


No Opponents 


[Syse] “I feel that there is a need for a thorough, truly 
conservative leavening of the debate. The problem is 
that we have no opponents. It is impossible to get the 
Labor Party into an ideological discussion.” 


[AFTENPOSTEN] Is it somehow a good pretext that the 
Labor Party is down-playing ideology, does not precisely 
this give the Conservatives a big chance? 


[Syse] “Yes and no. This is, after all, a battle and even 
the simplest fight won't get going without there being two 
opponencts. In any case we are on the way to being 


[AFTENPOSTEN] Thanks to ycu? 


[Syse] “That too, but this is the result of developments, 
of the disquiet people are feeling, of the need for a more 
secure anchorage to a basic viewpoint.” 


[AFTENPOSTEN] Does this give bread and work to the 
people’ 


[Syse] “In fact, I believe, this also. But let us stick to 
ideas for now. There, you have the demand for respon- 
sibility, for discipline, for respect of laws and institu- 
tions. People sense that something has gone wrong. That 
which is happening with criminality throughout the 
country demonstrates that people need a more secure 
anchorage.” 


[AFTENPOSTEN] Is this the old “law-and-order™ Syse 
from the 1960's that is being dusted off? 


[Syse] “Any dusting off is entirely unnecessary. Reality 
has very clearly shown that I was right.” It is Valle’s 
crime policy which is covered with dust, says Syse, who 
in the election ign will gamble on the Conserva- 
tive style of growth policy, school and education, law and 
order, protection of ownership rights, the EEC and, of 
course, the certain election card: The Conservatives as 
the guarantors of a reasonable foreign and security 
policy. 


* Nonsocialist Situation 
36390030 Oslo AFTENPOSTEN in Norwegian 
17 Dec 88 p 3 


[Commentary by Lars Helberg: “(A Majority Without 
the Will for Power”) 


[Text] To the degree that anything attention-getting has 
happened in Norwegian politics in 1988, this 1s tied to an 
event that did not happen. In the longer view, we should 
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question of whether it is possible, at all, to bring the three 
former governing parties together. 


The Conservatives’ Jan P. Syse has made a number of 
attempts through negotiation to get Kyell Magne Bonde- 
vik and Johan J. Jakobsen to join in fruitful teamwork, 
without result. 


The Christian People’s Party and the Center Party have 
chosen to play the role of supporting parties to a minor- 


eventually 
(with support from the Progress Party) obtain a majority 
for, the Conservatives. At year’s end, there is no political 


along with the Progress Party, in proposing to li 
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Voters Adrift 


10-15 percent in the opinion polls, there is no basis 
the other parties to sound the signal that the danger is 


The Liberals 


When the Liberals, whom most were inclined to write off 
in 1985, are coming back and stabilizing themselves well 
beyond the 4-percent boundary, this fits into the same 


, Arne Fjortoft painted a picture of a party 
is in the process of becoming an attractive alter- 
native for nonsocialist voters with priorities other than 
those which are setting the tone in the Center Party. 


pending an election which may perhaps clear things up 
both in a power regard and in ideas, we find ourselves in 
a political situation which you have to go back to the 
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1950's in order to find the like of. At that time, Olav 
Oskvik was able to state that no “situation” existed, 
simply because the Labor Party had the majority and the 
power. Today the Labor Party isn't even close to any- 
thing like a majority, but there is not doubt that the party 
has the power. This is a result of the democratic dilemma 
which arises in the wake of a rejection of power. 


With the year’s passing, the constellations which we saw 
back in January have become further consolidated. If 
anyone sees any light at the other end of the tunnel, then 
this is not daylight. 


* Rising Jobless Rate Boosts Forces Recruiting 


* Army W List 
36390026d Oslo AFTENPOSTEN in Norwegian 
6 Dec 88 p 16 


[Article by Torill Nordeng: “Wants to Be a Soldier But 
the Line Is Long”; first paragraph is AFTENPOSTEN 
introduction] 


ext] “I wish the Armed Forces could use me now!” 

nemployed, without an offer of admission to a school 
and an expense for his mother, Truls Borresen, 19 years 
of age, is waiting to serve his required time in the Armed 
Forces. For 2 years he has had hopes of being a soldier. 
The lines outside the country's recruit schools are long. 
Because of the explosion in the number of unemp!oyed it 
is feared they will become longer. 


Truls Borresen is beginning to get dejected, despondent 
and confounded. He met with the draft board at Ski in 
April of this year, was declared fit for active duty, and 
Stated that he wanted to enter the Air Force NCO 
Academy at Stavern. In July he reported for testing, and 
failed. He did not run fast enough. 


“Then my problems began. | wanted to enter first-time 
service as soon as possible, and contacted KKA (War 
Commissioner in Akershus). But they could not help. 
They said I was registered at Rygge Air Station, and that 
I should report there. At Rygge | was told to report for 
first-time service the next day, until they discovered that 
I was not listed on their rolls. Then that possibility 
disappeared,” he said. 


Truls Borresen continued his search of the muster rolls. 
Where did he belong? KKA believed that his name 
would come from Stavern to Rygge. What came was the 
application for admission ‘o the school, not a muster 
roll. He resigned himself to joining the call-up in © Ao- 
ber. But not that time cither. The muster rolls finally 
came from KKA to Rygge, and there was hope of making 
the call-up in January, or at the latest April next year. 


“I finally learned that I was not listed anywhere. | lost 
the spot at Rygge when I applied for the NCO school. 
Now I have no unit to report to, and I have been told that 
I will be listed on a muster roll next year at the earliest. 
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There will, therefore, be no first-time service before 
1990. Going to school will be just a mess, the economy is 
miserable, and | am tired of doing the job that the 
Defense Ministry should be doing; finding out where | 
belong,” said Borresen. 


Long Waiting Lists 


The Armed Forces have about 35,000 conscripts avail- 
able in 1989. Of these only about 27,000 can be called for 
first-time service. Eight thousand men will be left out, 
either because there is no space for them in the different 


units, or because they sought postponement. But more 
and more are applying to serve their conscript time. 


At KKA in Oslo, Ostfold and Hedmark South there are 
1,800 men of the 7,000 who have appeared before the 
draft board who have not yet been assigned to a unit in 
1989. So Truls Borresen is in good company. 


Lt Col Halvor Strandrud at the office of the War 
Commissioner in Buskerud West, Vestfold, and Tele- 
mark (KKB) looks to political will and resource priorities 
to solve the problems of the disgraceful conscript lines. 
“Four thousand young men appeared before us in 1988. 
The ideal situation would have been that all were 
assigned to units and could serve their conscript time 
next year. However, 1,400 of them must expect to wait 
until 1990.” 


In Vestlandet young men are also standing in line to 
carry out the duty assigned to them by the Constitution, 
but many of them will not serve in the year that they 
should. On | November of this year 1,938 men were 
waiting to be called up. They have all appeared before 
their draft board cither this year or previously. Now it 1s 
assumed they will be distributed to their units in the fall 
of 1989. 


All Clear To Go in The North 


Young men in North Norway are avoiding long periods 
of waiting. There are few to draw from, and they are all 
taken into the system promptly. “But many come in and 
want to go before the draft board before they are old 
enough. The reason is unemployment,” explained Capt 
Anders Johnson. His problem is to get enough people 
The conscript pool in the three northernmost counties 
this year is about 4,600 men. Next year it will be even 
fewer. The reason is people moving away and small year 


groups. 


For the first time in the mid-1990s it will no longer be 
necessary for conscripts to adjust to the needs and 
offerings of the Armed Forces. The Armed Forces lead- 
ership has the opposite problem: how to get cnough 
people? The year groups that will then be 19 years old are 
100 small to meet the needs of the time. 
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“We are obliged to give all those who are fit for active 
duty the opportunity to do their first-time service while 
they are between the ages of 19 and 22. If a lack of 
resources makes that difficult it is really not our 
problem,” said Maj Gen Carl August Bjurstedt, war 


* Pilots Rejoin Air Force 
36390026d Oslo AFTENPOSTEN in Norwegian 
13 Dec 88 p 3 


—_ by Kare M. Hansen: “Pilots Back to Armed 
; first paragraph is AFTENPOSTEN introduction) 


[Text] The Country's best pilots are on their way back to 

the Armed Forces. Over the New Year period the state 

dinavian Airlines System] pilots. As a test arrangement 

they will fly F-5 fighters. 

The experienced SAS pilots will serve part time as 

Air Station. In the longer term it will 
to use them in ser- 


instructors ith the 
permission of their employer. In addition they will fly for 
en ae ee eee 
outstandingly competent pilots whom we wish 
odin" aiteae 


on a time basis. The Air Force will discuss their working 


Maj Gen Bjorn Egge directed attention to this in a recent 
presentation to the Institute for Defense Information and 
the Norwegian Reserve Officers Association, and accord- 
ing to Egge there are three reasons for this situation. 


In the first place Gorbachev's campaign for Western 
public opinion appears to be showing favorable results 
for the Soviet Union. At the same time that means a less 
favorable outcome for Norway if it leads to a weakening 


Tending Toward Breakup 


In the second place the tendencies toward a breakup 
between the United States and Western Europe are 
becoming more and more obvious every day. The United 
States is Norway's strongest ally, and it would te cata- 
strophic for Norway to lose American support in the 
event of an invasion from the East. Next it appears that 
the Western European states are increasingly coming 
together in the Western Union to coordinate their secu- 
rity policy problems. Today there are only four European 
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[Andersson] | believe that they will try to present some- 
thing like a peace plan. | believe, though, that it may be 
enough to initiate talks with the Palestinians and the 
PLO—which would provide the ground for an interna- 


| 
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[Musa] What are the matters over which you differ with 
Israel” 


[Andersson] Their statement that they will not hold talks 
with the PLO. If you want peace, then it is essential to 
include the PLO in the negotiations. The PLO is the 
Palestinian people's representative, and no peace can be 
achieved without such a dialogue. 


[Musa] What do you expect from the new U.S. Admin- 
istration”? 


[Andersson] | believe that they will follow the same road 
as Shultz followed at the end of his term. They want to 
participate in direct talks between the Israeli leaders and 
the PLO. But that will take some time. 


[Musa] How do you assess your relations with the Arab 
world in general? 


[Andersson] They are very good, very friendly, and very 
open. | hope that the Egyptian president will accept our 
invitation to visit Sweden in May. [passage omitted] 


[Musa] What is your impression of ‘Arafat? 


[Andersson] He is an intelligent political leader who 
inspires admiration. He is also flexible and has the 
excellent capability to maintain the unity of an organi- 
zation that has numerous inclinations. Furthermore, he 
has the ability to survive in dangerous and complex 
conditions. | must say that I admire him as a political 
leader. | have not known him for long, but I can form a 
clear idea about his nature and qualities as a human 


being. [passage omitted] 


* Official On Closer Ties With Estonia 
3650003 3¢ Stockholm DAGENS NYHETER in Swedish 
1S Dec 88 p 15 


[Article by Stefan Lundberg: “Thunborg On Sweden- 
Estonia: Increasingly Close Contacts”) 


[Text] Tallinn—Ambassador Anders Thunborg, who did 
some top level negotiations with the leaders in Tallinn 
last Wednesday, believes that Estonia is going to present 
various proposals for representation between Sweden 
and Estonia in the near future. 


The question of representation never really came to the 
foreground during the discussions last Wednesday. 
According to Thunborg, various forms of representation 
are being discussed both in Estonia and Moscow. He did 
not want to enter into greater detail about the alternatives. 


DAGENS NYHETER has learned that Estonia has now 
chosen to downplay the whole issue. The general specu- 
lations last week about the Estonian foreign office 
intending to present a concrete proposal came to nought. 











up again, since it is being seriously discussed both here 
and in Moscow,” said Thunborg. “And we have already 
increased our representation in the Baltic States.” 


During his |-day visit to Estonia, the Swedish ambassa- 
dor to Moscow was received at the very top level. The 
first meeting was to have been with the party chief, Vino 
Valjas, who could not make it because of illness. 


secretary, Miik Titma. Afterwards he met with President 
Arnold Ruutel, the head of the government, Indrek 


E 
Z 
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head of the government himself wel- 
comed the delegation demonstrates the interest of Esto- 
nians in contacts with other countries. Later that evening 
the delegation participated in a live program on Estonian 


“It is my impression of the three levels which I have 


According to Thunborg, the discussions also touched on 


environmental and cultural issues, trade policy, and 
between the countnes. 
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“That is when we have to remember that Tallinn is only 
1 hour by air from Sweden.” 


“The problems within the areca of trade politics revolve 
around the currency and the bureaucratic problems of 
two different systems. But we must be able to find some 
companies are being discussed.” 


* Growing Debate on Future Ties to EC 
36390028 Oslo AFTENPOSTEN in Norwegian 
1S Dec 88 p 2 


[Article by Nils Christian Helle, AFTENPOSTEN for- 
cign affairs staffer: “Sweden's Way Toward the EC”, 
first two paragraphs are source introduction] 


[Text] AFTENPOSTEN foreign affairs writer Nils Chris- 
tian Helle has recently discussed Sweden's European pol- 
icy with representatives of the Swedish authorities, the 
political parties, industry, and the trade union movement. 


An intense debate is going on in Sweden about the 
country’s future relationship toward Europe, unleashed 
by the decision within the EC concerning the establish- 
ment of a free, inner market by the beginning of 1992. 
The situation is far from uncomplicated. 


Sweden has seriously “discovered” the EC this year. The 
government has built up an extensive apparatus in order 
to deal with “European questions.” These have been 
made the subject of discussions and study circles within 
the trade union movement and the leading newspapers 
have articles and discussions, so to say, daily. 


The debate, which for the most part concerns Sweden's 
place and role in Europe, is wide-rangine nr one side 


stand certain industrial leaders who, » .* ~~ on the 
only ones to say that the goal of all ' + ichis 
now underway ought to be full Swedish . «© & ship. 


On the other side stand people like Per Gahrion of the 
Greens environmental party, who characterizes the EC 
as an “extremely market-onented and environmentally- 
hostile organization,” and who looks envisages Sweden 
in a future role where it turns i toward East 
Europe and the Third World, and lives off selling “envi- 
ronmental technology” to these countries. 


Middle Line 


A pragmatic middie lic is being steered by the govern- 
ment of the Social Democrats, which has “adjustment” 
as the goal of its activities. It is pushing its neutrality 
policy ahead of itself like a snowplow, and wants to 
cooperate as closely as possible with the EC in all areas 
with the exception of security and defense policy. 
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Nobel Industnes, which owns Bofors, has clearly shown 
its interest in taking a leading role in the restructuring. 
ARSVARLDEN has speculated that 
Volvo would want to take a leading role in the electronics 
industry. Ericsson has said that they do not want to get 
rid of their electronic activities. 


z 





He thinks the situation 15 also critical for the shipyards. 


Owe Wiktorin stresses the need for ammunition. “Ammuv- 
nitions factories are the first kind of industry a country 
acquires,” he pointed out. Number two on the prority list 


But even if the Swedish defense industry 1s restructured. 
increased international cooperation will still be neces- 
sary, according to both Owe Wiktornn and Hans Palm 


Today the Swedish armed forces purchase about 70) 
percent of their weapons in Sweden. This can casily be 
reduced to 50 percent, Palm thinks. But he pointed out 
that not all countnes have the weapons we need. 


Wiktorin went through the countries that manufacture 
the types of weapons Sweden needs. The United Jtates, 
Great Britain, West Germany, and France are included 
in most cases. The Nordec countnes are mentioned only 
m connection with ships. 


Swedish Needs 


He added however that the weapons had to suit Swedish 
needs, particularly the conscript system, because the 
conscripts must be able to operate advanced weapons 
The Swedish climate also presents special demands 
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Hans Palm said that there are not many clear guidelines 
today on how cooperation can be accomplished. A 
difficult problem that often arises involves the rules for 
re-export, that is, which countries the partners can resell 
the weapons to. “Therefore it is not so easy to enter into 
more extensive cooperative projects,” Palm said. The 
defense committee and the parliamentary committee on 
Swedish arms exports must present their reports first. 


The export committee will present its analysis in the fall 
of 1989. Next year an analysis on war materials will be 
presented. What is to be classified as a military product 
and what as a civilian one? 


The defense committee, chaired by Under Secretary of 
State Carl-Johan Aberg, will probably be ready in the fall 
of 1990 to present the basis for the 1991 defense agree- 
ment. 


* Arms Exports Up 
36500034a Stockholm DAGENS NYHETER in Swedish 
10 Dec 88 p 14 


[Text] Sweden's weapons exports increased during the 

year’s first 9 months by 71 percent to a total of 3.3 billion 

kronor. With this, they make up 1.5 percent of Sweden's 

a oo a oa ae 
l s. 


This comes from the Statistical Central Bureau's (SCB) 
reports on developments in the export of goods. 


The largest share is Bofors’ sizable Indian order, which 
makes the difference in the statistics. But many NATO 
countries, as well as Brazil, Switzerland, and Yugoslavia 
were also la ge arms customers. 


* SDP Revamps Image To Attract Middle Class 
36500032a Stockholm DAGENS NYHETER in Swedish 
11 Dec 88 p 10 


[Commentary by Sven Svensson: “Aiming at the Middle 
Class”) 


ext] The rapidly increasing middle class lives in single 

ily houses and coops, drives cars to work, has pur- 

chased deferred annuity insurance and acquired convert- 
ibles. 


With the tax -eform of the nineties, the Social Democrats 
are attempting, after the deliberate violations in the 
sixties against the people who work in the public sector, 
to establish themselves as a middie class party with 
socialism erased from the party program. 


This revamping, however, will not be an easy process 
after 100 years of constant demand for tax increases The 
middle class, which is affected by the Social Democratic 


NORDIC COUNTRIES 


Party's tax hikes, has now moved over to “fringe ben- 
efits,” i.e., extra benefits in addition to salary, and 
effective tax planning. According to the 1990 tax reform, 
the person who wins in the games of chance will in fact 
lose more on the carousel. 


The growing middle class of well educated workers and 
service people will hardly tolerate this redistribution strat- 
egy that states that labor and capital must be equally taxed. 


2m Se anes eens ety eens ee Os 
Feldt’s promise of lowered 

from 1991, pp op be page yA 
crook fight a violent battle over the financing. 


It is not at all surprising that Finance Minister Kjell-Olof 
Feldt and LO [Swedish Federation of Trade Unions) 
Chairman Stig Malm have become worried and have 
jointly picked up the pen. 


The following was stated in an article in the A-PRESSEN 
this week: 


“It is absolutely necessary that the labor movement 
stands against the chorus of protests that come from 
various special interest groups and from those who 
support the current tax system.” 


Despite the joint SOS call from the Feldt & Malm 
company, it is likely that the Social Democrats wil! be 
forced to make gradual retreats from the tax proposal 
which will be sanctioned with pomp and circumstance 
first by LO and then by the government and finally by 
the parliamentary group of the Social Democratic Party 


On three points at least, one can visualize political 
difficulties for the Social Democratic Party: the distribu- 
tion policy, housing costs, and the attacks on the pension 
Savings. 


The wage earners at the lowest level who receive a 
marginal tax decrease will be hit by a great increase in 
the cost of living and various services when the lowered 
marginal taxes for the middle class has to be financed. 


This is contrary to decades of Social Democratic Party 
electioneering and trade union battle. 


The cost of living increase appears to be almost a 
gigantic political problem. For a long time, the Social 
Democrats have through state subsidies in various 
forms, encouraged people to buy large and expensive 
single family homes. Now, the deficit deduction amount 
is to be reduced from 50 percent to 30 percent; a hefty 
increase in the taxation of single family houses and coops 
is planned, and finally there may be VAT [value added 
tax] on the wages. VAT on wages is by simple calculation 
jacking up the consumer prices by 10 percent. 
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If the Social Democrats enter the election with this 
agenda, defeat is an unavoidable fact. 


The actions in various forms against the pension savings 
is perhaps the most sensitive problem. Many voters have 
adjusted themselves to a long term pension savings that 
is beneficial for the community, partly by buying their 
Own pension insurance, and partly through group insur- 
ance and other insurance securities. 


Now Feidt is again ready to start nibbling at this socially 
beneficial contribution. Even the so-called one-time tax 
OM pension insurance was a political challenge. When 
Feldt keeps retracing his steps, many pension savers feel 


When the Social Democratic Party, as a middle class 
party, try to introduce a political offensive on the turf of 
the Liberal Party and the Conservative Party, it makes it 
more difficult and easier at the same time for the 
Opposition. 


An important nonsocialist controversial issue can be 
removed from the line of skirmish. During its 70 years of 
existence, the Farmers’ Union/Center Party has been 
indifferent to lowered marginal! taxes. 


It is unthinkable that the Center Party will in 1991 enter 
the election with higher marginal taxes unless the 
increase is very slight. With this tax proposal, the Social 
Democrats have given increased credibility to the non- 
socialist government alternative. 


On the other hand, the Center Party will attempt to 
attack the Social Democratic Party from the left when it 
comes to the distribution policy, especially the financing 
of the lowered marginal taxes. 


This can prove politically difficult for the Social Demo- 
cratic Party, but perhaps most of all for the LO. One of 
the main objectives of the LO is to protect the interests 
of the lower wage earners through special coverage in the 
wage negotiations. 


Almost 90 percent of the wage earners will only pay local 


That can give the Center Party further room for ‘cting 
on the distribution policy. The difference in the local 
taxes may be around 7 kroner, and when the spotlight 
discloses this phenomenon, the demand for equalization 
poor municipalities 


tt 
He 
iH 


NORDIC COUNTRIES 


In this political scenario of the nineties, the Liberal Party 
and the Conservative Party would have the characteris- 
tics of a nonsocialist market economy bloc which would 
be in direct contrast to the Social Democratic Party, 
especially in the urban areas where the party's voter 
support is dwindling. 


The Liberal Party and the Conservative Party represent 
the view that lowered marginal taxes contribute to 
increased prosperity and therefore it does not have to be 
fully financed. 


The effect of a sharpened taxation on income from 
savings and investments will be the two other main 
questions for these two parties, while the Conservative 
Party will definitely concentrate heavily on protecting 
the special interests of the single family homeowners. 


Further sharpening of taxation on capital gains in Swe- 
den can lead to the fact that the capital will flee abroad 
resulting in increased unemployment. 


As the Social Democratic Party is more in the middie, 
the space for the Communist Left Party could theoreti- 
cally be larger in the 1990's and pose a threat for the 
power position of the Social Democratic Party. 


The Communist Left Party cannot approve the lower 
marginal taxes without demanding special tax relief for 
the lower income taxpayers ignoring LO’s community 
responsibility in the form of low wage demands. 


Under the guise of the Dala-uprising and other things. 
the Communist Left Party is most likely pose more of a 
trade union problem than a political problem for the 
Social Democratic Party. Unrest at the work places may 
cause difficulties for Malm. 


The Ecology Party [Greens], which in part has a low 
income profile similar to the Center Party, can accept 
lower marginal taxes, but the party seems to be floating 
around in the clouds. Just like the Center Party, the 


Ecology Party also wants higher taxes on energy. 


Only superior powers know how the Feldt & Malm 
company’s tax proposal will end when the Riksdag in 
1990 reaches its final decision. But it is the internal 
social democratic process, not the opposition parties, 
that decides the final outcome. 


And it would be a political proof of poverty if a “rotten” 
tax system cannot be replaced with something new and 
daring. 
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Kuwaiti Plane Returns to Athens in Bomb Scare 
NC0802074289 Nicosia ELEVTHEROTIPIA in Greek 
8 Feb 89 p 24 


[Text) Larnaca 7 Feb (ELEVTHEROTIPIA Offfice}— 
The crew of a Kuwait Airways plane, which was flying 
from Athens to Larnaca, received a message at approxi- 
mately 1600 today that there was a bomb on board. The 
message was sent from the Athens Air Traffic Control 
Center while the plane was still in Greek airspace. 


As a result of this information, the aircraft returned to 
Ellinixon Airport so that the necessary search could be 
conducted and all possibilities investigated. 


Bomb Threat ‘Hoax’ 
NC0802075489 Athens Domestic Service in Greek 
1930 GMT 7 Feb 8&9 


[Text] Telephone calls made at noon today in Athens 
and Larnaca claiming that a bomb had been planted 
aboard a Kuwait Airways airliner on the Athens-Larna- 
ca-Kuwait route proved to be a hoax. The aircraft had 
already taken off from Athens before the telephoned 
threat was received; the plane was told to return. Follow- 
ing a search it was established that the warning had been 
a hoax, which caused great inconvenience for a few hours 
to the 42 passengers and crew of the Boeing 747. The 
plane took off from [as heard] Larnaca shortly after 1900 
this evening. 


lakovou Interviewed on Visit to Iran 
NC0702160489 Nicosia Domestic Service in Greek 
1500 GMT 7 Feb 89 


[Telephone interview with Foreign Minister Yeoryios 
lakovou by unidentified Cyprus Broadcasting Corpora- 
tion correspor.dent in Nicosia on 7 February—recorded] 


[Text] [Correspondent] Mr Foreign Minister, how do 
you view the results of your visit to Tehran? 


[lakovou] The results are definitely very positive. As you 
may recall, around last May | undertook a number of 
visits to Islamic countries, to Bangladesh, Malaysia, 
Indonesia, and others. In the case of Iran, we began 
preparing the ground for our relations quite some time 
ago, and my visit, of course, was basically the peak of all 
these efforts. We must bear in mind that Iran is a very 
important country. It has a population of 50 million and 
before the war its trade totaled $40 billion. Iran is also an 
Islamic country with a well-known line and it has a 
significant influence on religious matters in various 
countries. Therefore, the consolidation of our relations, 
the establishment of diplomatic ties, the opening of the 
Iranian Embassy here, and the accreditation of a Cypriot 
ambassador in Tehran that took place a few days ago are 
all important and prove that the religious card which the 
Turkish Cypriots play from time to time no longer 
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works. This fact is of enormous importance. Of course, I 
believe and predict that there will be more favorable 
repercussions in the economic field and particularly in 
the field of trade. 


[Correspondent] During your visit, Mr Minister, you 
had talks on the Cyprus issue and on bilateral relations. 
What is the outcome? 


{lakovou] Basically, there is very great understanding of 
the Cyprus issue, an understanding, first of all, that it is 
not a religious dispute. As | have sometimes said, this 
argument has been used by Turkey and the Turkish 
Cypriots. Iran is concerned because of the absence of a 
solution, and I have received assurances that they will 
work in the direction of Turkey so that a fair and viable 
solution may be found. Of course, I had the opportunity 
during my meetings with the president, the prime min- 
ister, and the foreign minister to give extensive explana- 
tions of our positions, and I believe that these positions 
have been understood and there is a clear view of the 
Cyprus issue. 


We also discussed matters of bilateral cooperation, 
mainly in the economic and commercial fields. I was 
accompanied by Mikhalakis Erotok: ‘yu, director gen- 
eral of the Ministry of Commerce ar~ i: Justry, and for 
this reason we had the opportunity to conduct an in- 
depth discussion of these matters. (he first result has 
already been achieved: A large de cgation under the 
minister of commerce and industry will visit Iran in the 
next 2 or 3 months. Now that war appears to have 
definitely ended, Iran is preparing a large-scale plan for 
the reconstruction of the country. It is expected to total 
many billions of dollars, maybe $90 billion. Iranian 
trade right now totals $20 billion, and it will soon rise to 
about $40 billion. Thus, | would say that for a small 
country like Cyprus the prospects opening up in Iran are 
really unlimited. I believe that there will be very good 
opportunities for merchants, industrialists, and contrac- 
tors to do business in Iran. 


lakovou in Tehran, Meets With Leaders 


For reports on Foreign Minister Yeoryios lakovou's visit 
to Iran, including talks with Iranian President ‘Ali Kha- 
mene‘i and Iranian Prime Minister Mir Hoseyn Musavi, 
see the Iran section of the South Asia division of the 7 
February Near East & South Asia DAILY REPORT and 
subsequent issues. 


on Need for Substantive Negotiations 
NC0702185089 Nicosia Television Service in Greek 
1830 GMT 7 Feb 89 


[Text] Responding to a question on how the government 
assesses the situation that formed during the dialogue 
after both sides submitted proposals, the government 











every possible effort to achieve this goal. 


Opposition Criticizes Eroglu for Remarks 
7TA0702173689 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1630 GMT 7 Feb 89 


[Text] The Republican Turkish Party has described as 


tion for the 
called on the prime minister and the National Unity 


called on him to stop this practice. 


CYPRUS 


DIKO, Union of the Center Party To Merge 
NC0702190389 Nicosia Television Service in Greek 
1830 GMT 7 Feb 89 


[Text] The DIKO Central Committee unanimously 
accepted a motion by party Chairman Spiros Kiprianou 
for the Union of the Center Party to merge with DIKO. 
A statement DIKO released this evening says that the 
decision was made at today’s Central Committee mect- 
made, the statement says, Kiprianou briefed the 
Central Committee on the result of his contacts with 
Union of the Center Chairman Tasos Papadhopoulos 
regarding his party's likely merger with DIKO in accor- 
dance with the authorization he was given by the special 
Pancypriot party congress. 

The statement also says that the arrangements for the 
parties to join will be completed by the end of February 
in accordance with the motion that was unanimously 


The Union of the Center made the decision on merging 
with DIKO following a unanimous decision by its 100- 
member Council which met last week. Yesterday, Center 
Union Chairman Papadhopoulos met with DIKO Chair- 
man Kiprianou in the presence of leading members from 
both parties. 
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Papandreou Chairs Meeting on Election Strategy 
NC0702174389 Athens Domestic Service in Greek 
1600 GMT 7 Feb 89 


[Excerpt] Prime Minister Andreas Papandreou chaired a 
conference today in the Maximos building which was 
attended by ministers responsible for the government's 
work in certain fields, the secretariat of the PASOK 
Executive Office, and members of the prime minister's 
Political Office. 


iS Cooperation governmen 
bers, deputies, the presidium of PASOK’s parliamentary 


tion to help the ministers more directly and positively in 
implementing governmental work. 


The prime minister stressed the need for a true mobili- 
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Cypriot Envoy Presents Credentials, Statement 
NC0702205589 Athens Domestic Service in Greek 
1930 GMT 7 Feb 89 


[Text] At noon today, President Khristos Sartzetakis 
received Frixos Kolotas, the new ambassador of the 
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Batu said that Turkey received the 


Growing Call for Mediation in Afghanistan 
TA0702165689 Istanbul GUNAYDIN in Turkish 


dent on his visits. 
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7A0802123689 Ankara Domestic Service in Turkish 


1100 GMT 8 Feb 89 
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fh response to a question Batu said that Turkey wants 


TA0702122989 Ankara Domestic Service in Turkish 


1100 GMT 7 Feb 89 


B 32tii g 


52 


“Turkeyhas Yilmaz Leaves on Official Visit to Egypt 
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Minister Mesut Yilmaz has left on an 


visit to Egypt. In a statement at Istanbul's Ata- 


Airport, Yilmaz said that he will attend the joint 


urkish-Egyptian committee mecting to be held in 
Cairo. He explained that bilateral relations and the 
general situation will be reviewed during the talks 





pleasure over the fact that Turkey was one of the first 
countnes to recognize the independent Palestinian state. 
“Abd declared that this decision emphasized 


once again Turkey's importance in the region. 


Iran's Velayati on Relations With Cyprus, 
7TA0702144289 Ankara ANATOLIA in Turkish 
1340 GMT 7 Feb 89 


[Text] Tehran (AA)}—Iranian Minister of Foreign Affairs 
“Ali Akbar Velayati has declared that Iran is ready to help 
the Turkish and Greek Cypriots solve the Cyprus problem. 


An ANATOLIA Agency correspondent asked Velayati: 
The Greek-Cypriot foreign minister is currently visiting 
Tehran as your guest. The political and economic ties 
between the iwo sides are being strengthened. Does this 
constitute an anti-Turkish development in Iranian for- 
eign policy’ In response to this question, Velayati said: 
The that we want to establish good relations with 
Cyprus does not mean thai we will not continue to 


strengthen our relations with Turkey. 


Velayati continued: There are, of course, certain diffi- 
culties between certain countnes. We sincerely wish that 
the disagreements between the two communities in 


Ankara 





TURKEY 


Cyprus will be resolved in the near future. We are ready 
to help both sides solve the problems. Our friendly and 
brotherly relations with Turkey and the establishment of 
not affect the other. 


Velayati declined to answer a question on whether Iran 
will allow the TRNC to open a representation in Iran. 
Following the opening of an Iranian Embassy in the 
Greek-Cypriot sector of the island last September and 
the appointment of a charge d'affaires, the Greek-Cyp- 
not administration extended the credentials of Nikolaos 
Makris, ambassador to Damascus, to Iran as well. 


Papandreou Refuses To Accept Ozal Message, Envoy 
740702194289 Istanbul HURRIYET in Turkish 
4 Feb 89p9 


[Text] Ankara (HURRIYET}—Greek Prime Minister 
Andreas Papandreou sent a message to Prime Minister 
Turgut Ozal early last December. Papandreou did not, 
however, accept the reply message Ozal sent him through 
Gunduz Aktan, the new Turkish ambassador to Athens. 
It has been learned that although some 3 weeks have 
passed since Aktan presented his credentials to Greek 
President Khristos Sartzetakis, Papandreou has not yet 
replied to Aktan's request for a mecting. 


Papandreou's stand 1s interpreted in Ankara as “a desire to 
avoid a difficult situation by gaining time.” Diplomatic 
circles recall that Ozal clearly rejected Papandreou's 
request to “remove Denktas from Cypriot politics” and 
add that this reply message will place Papandreou in a very 
difficult situation in regard to Greek public opinion. 


sent a message to Ozal through Greek 
Minister of Foreign Affairs Karolos Papoulias during the 
NATO foreign ministers meeting in Brussels last Decem- 
ber. During a bilateral meeting Papoulias gave the mes- 
sage to Foreign Minister Mesut Yilmaz, who in turn 
submitted it to Ozal. 


In his message, which he devoted mainly to the Cyprus 
question, Papandreow voiced his complaints about 
TRNC President Rauf Denktas, requesting that 
Denktas, who Greek and Greek-Cypriot circles consider 
the greatest obstacle to the solution of the Cyprus prob- 
lem, “be removed from politics.” Thus, the Greek prime 
minister linked the continuation of the Davos process to 
the solution of the Cyprus problem and to “Cypriot acts 
of goodwill” by Turkey. He even presented a formula for 
the deposition of Denktas as a precondition to the visit 
he is expected to make to Ankara this year. 


Oral, however, in his reply formulated within 3 days of 


Clearly, ruli 
sage, Ozal recalled that the Davos process was not linked 
to the Cyprus question, being directed toward the solution 
of the problems cxisting between the two countries. 
Expressing the wish that “the Davos process will continuc 
in a bid to solve bilateral problems,” Ozal added that he 
expected to see the Greek prime minister in Turkey. 
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Carrying Ozal’s message, Aktan departed for Athens on 
19 December to assume his new post. Aktan presented 
his credentials to Sartzetakis some 3 weeks ago. Since 
then all attention has reverted to Papandreou, who, well! 
aware of the fact that Aktan has brought him a message 
ambassador a meeting since. 

Diplomatic circles in Ankara interpret Papandreou’'s stand 
as “an effort to avoid aggravating the issue and hardening 
relations in the knowledge that the reply contains a rejec- 
tion.” In the capital it is believed that Papandreou fears 
that once he accepts the message, Turkey's clear rejection 
of this important request will become public knowledge. It 
18 also believed that he wishes to conceal from the public 
this “defeat,” which will make it very difficult for him to 
deal with the opposition. 


The various difficulties that have been arising between 
the two countnes since the new year in contradiction to 
the spirit of Davos are also said to be among the factors 
making Papandreou reluctant to accept the message. It is 
reported that Papandreou is hesitant about a “new 
hardening” in bilateral relations which have been tense 
enough due to the Greek reaction to the search and 
rescue directive that went into effect in Turkey carly this 
year, the rejection of the Turkish delegation that went to 
Athens to conduct talks on the maritime agreement, the 
last-minute difficulty created in the Conventional Stabil- 
ity Talks regarding the port of Mersin, and attempts to 
prevent Western Thrace Turks from cultivating their 
land and to allocate it to the Greeks. It is also reported 
that at this stage, Papandreou does not want to publicize 
a message showing that Turkey has the upper hand. 


Western Thrace Turks To Set Up Radio Station 
TA0702155189 Ankara ANATOLIA in English 
1445 GMT 7 Feb 89 


[Text] Gumulcine [Komotini] (A.A.}—The Turkish 
minority in West Thrace started to work on establishing 
a special radio station. 

Correspondent here reported that daily AKIN published 
in Western Trace said that the daily which completed its 
32nd year in publishing, gained the right to set up a 
special radio and will take initiatives in this respect. 
Hasan Hatipoglu, director of the daily and former dep- 
uty, told AA that the radio “Voice of the Western 
Thracian Muslim Turkish people” will broadcast in 
Turkish, Greek an¢ © nglish languages. 


PKK Militants Wound 2 in Police Station Raid 
TA0702161489 Istanbul TERCUMAN in Turkish 
6 Feb 89 pp 1, 7 


Excerpt] PKK militants who attacked a primary school 

ilding temporarily being used as a police station in 
Toptepe village of Siirt’s Sirnak District have seriously 
wounded two enlisted men. 


From a mountainous region, using missiles and machi- 
neguns, a group of some 30 militants raided the building 
housing security forces around 1900 2 days ago. Sergeant 


TURKEY 


Cihat Bulut and Private Irfan Aytac were seriously 
wounded in the ensuing armed clash. The wounded were 
helicoptered to Siirt State Hospital. Taking advantage of 
the dark, the terrorists escaped after the | S-minute clzsh. 


Meanwhile, it has been determined that Nizamettin Tas. 
the person in charge of the Botan district and also 
codenamed “Botan,” and Halil Atac, codenamed “Ebu- 
bekir,” were the organizers of the raid. [passage omitted] 


* Vatican Support on EC Membership Reported 
35540042 Istanbul MILLIYET in Turkish 7 Dec 88 p 7 


[Report by Nilufer Yalcin] 


[Text] Ankara—As arguments to the effect that Turkey 
will not be able to in with the EC because it is a 
Muslim nation intensify, the Vatican has stepped in to 
determine “cultural relations and similarities” between 
Islam and Christianity. Theological scholars from the 
Gregoriana University of the Vatican and the Ankara 
University will meet for the first time in Turkish history 
to examine the effects of Islam and Christianity on 
society. The topic of the joint seminar to be held im 
Rome in late April or carly May 1989 has been set as: 
“The effects of religious values on today’s youth and 
problems encountered in communicating them.” 


In a detailed statement to MILLIYET on this issue, the 
Vatican Ambassador in Ankara, Monsignor Serge 
Sebastiani, said that he does not share the view that 
Turkey will not be able to become a full member of the EC 
because of its cultural and religious differences and added. 


“Turkey is very different from other Islamic countries 
Islam is only one of the sources of Turkish culture. 
Turkey is a country which has enjoyed the greaicsi 
civilizations in the world, which has a rich history and 
which has been forged out of many different cultures 
More importantly, Turkey is the only Islamic nation 
which practices secularism. Because of these reasons 
your culture is more open, richer and more tolerant.” 


The Vatican envoy stated that “Turkey's full member- 
ship in the EC will not lead to cultural conflicts.” 


When asked whether “this type of contacts and debates 
will help Europe to understand Turkish culture better.” 
Ambassador Sebastiani replied: “The differences 
between Islamic and Catholic cultures stem not from 
religion but from political factors.” Noting that Chris- 
tian and Islamic holy scriptures have the same roots, 
Ambassador Sebastian said: “In the past we generally 
emphasized differences between religions. Now we musi 
concentrate on similarities. The Rome seminar will 
uncover similarities between these two religions and 
cultures and will help the t of the two 
cultures. Let us not forget that Turkey has the distinction 
of being a bridge between Western Europe and the 
nations of the Muslim Middle East and Asia.” 





* Economics Comment on EEC Membersh 'p 
3554003 3a 1 HURRIYET in Turkish 
30 Nov 88 p 4 


and Economic Research Corporation (SERC), 331 small, 
medium and large private-sector manufacturing firms 
want EEC membership left until the 2000's. 


‘Competitive Chance Small’ 


Evaluating the results of the research, Professor Gulten 
Kazgan said that the eariiest desired date for joining the 
EEC was 1995 and that, even if this came about, Turkey 
would not become a true member of the EEC until the 
2000's. Kazgan said that Turkey, like all other countries 
accepted as members of the EEC, would undergo a 
penod of adjustment. 


saying that Turkey should not join the EEC. Certainly a 
must be prepared. The country's biggest probiem is quality 
and standards. Our industnalists must apply themselves to 
this problem starting now.” 
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and said, “Contrary to gencral opinion, the small banks 
are luckier than the large ones.” 


Associate Professor Dr Deniz Gokce, a member of the 
teaching staff of Bogazici University, said that Turkish 
banking will be strained in the event of full EEC mem- 
bership. He said: 


“Turkish banks have costs that are twice as high as in the 
West for some reason. It will therefore not be casy to 
adjust to the EEC's rules of competition. Contrary to 
general opinion, the small private banks are using their 
resources much more effectively. They have largely 


this view in an article in the latest 
issue of IKTISADI KALKINMA VAKFI [Economic 
Development Foundation] magazine. Kramer said in the 
article: 


“Adjustment to the EEC, which is an economic-political- 
legal organization, will be impossible as long as ideolog- 
ical and cultural unity has not been achieved. Even if 

Turkey completely adapts its legal system to the Euro- 
pean 


a! the fact that its people are Muslim 
| bie for it to be accepted by the EEC.” 
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